
STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING AMENDEDREPORT
Gilghliglitchanges)

5. MINERALLEASE NO 6. SURFACE

APPLICAT10N FOR PERMIT TO DRill- UTU-75666 Federal
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

1A.TYPEOFWORK DRILL REENTER DEEPEN Ü N/A
8. UNITor CA AGREEMENT NAME:

B. TYPEOF WELL OIL GAS Ü OTHER SINGLEZONE MULTIPLEZONE N/A
2. NAMEOF OPERATOR: 9 WELL NAMEand NUMBER:

XTO Energy, Inc. Utah Federal 17-7-25-14
3. ADDRESSOFOPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. B ciry Farmington STATE NM ZIP 87401 (505) 324-1090 Ferron Sand ,,«

4. LOCATIONOF WELL(FOOTAGES) 11 QTRIGTR, , TOWNSHIP, RANGE,
D 9. 3 I 7 MERIDIAN:

AT SURFACE: 1044' FSL x 836' FWL in Sec 25, T17S, R7E SWSW 25 17S 7E S
AT PROPOSED PRODUCINGZONE Same - N

14. DISTANCEIN MILESAND DIRECTlON FROM NEAREST TQiNN OR FOSTOFFICE 12. COUMTY 13. STATE

Approx 6.7 miles northwest of Orangeville, Utah Emery
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE UNE (FEET) 16. NUMBEROF ACRES IN LEASE 17 N JMBER OF ACRES ASSIGNED TO THIS WELL:

1045' 2560 160 acres
18. DISTANCETO NEARESTWELL(DRILLING,COMPLEIED, OR 19. PROPOSED DEPTH: 20 BOND DESCRIPTION:

APPUED FOR) ON THIS LEASE (FEET)

2900' 4,422 UTB-000138

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WILLSTART: 23 ESTIMATEDDURAT10N:

7314' Ground Elevation 11/6/2006 2 weeks

24 PROPOSED CASING ANDCEMENTING PROGRAM

SIZE OF HOLE CASINGSIZE, GRADE, ANDWEIGHT PER FOOT SETilNG DEPTH CEMENT TYPE, QUANTITY,YlELD,AND SLURRY WEIGHT

12-1/4" 8-5/8" J-55 24# 300 Type III 225 +/-sacks 1.39cuft/sx 14.5ppg

7-7/8" 5-1/2" J-55 17# 4,380 Class G 500 +/- sacks 1.62cuft/sx 14.2 ppg

25 ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCEWITHTHE UTAHOILAND GAS CONSERVATIONGENERAL RULES

WELL PLAT OR MAP PREPARED BY LICENSEDSURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

O EVIDENCEOF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5. IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME(PLEASEPRINT) Kyla Vaughan , Regulatory Compliance Tech

SIGNATURE DATE 1/12/2006

APINUMEERASSIGN ç¡G g Utaggsion of
Oil, Gas and Minin RECEIVED

at · JAN18 2006
poderal Approval of Ida

Act on is Necoccary DIVOFOlL,GAS&



ry Locahon:
R O r Œ S The well locotion wos determined using o Trimble 4700

GPS survey grade unit.
Basis of Bearing:
The Basis of Beoring is GPS Measured.(N89°44'W

- 5285.28') GLO Bearing:
The Bearings indicoted are per the recorded plat
obtained from the U.S. Land Office.

Basis of Elevation·
Basis of Elevation of 6761 being at the Northeast Section
corner of Section 1. Township 18 South, Range 7 East,
Salt Lake Base & Meridian, as shown on the Red Point
Quadrangle 7.5 Minute Series Map.

Description of Location:
I Proposed Drill Hole located in the SW 1/4, SW 1/4 of

Section 25; being 1044.25' North and 835.96' East from
the Southwest Corner of Section 25, T17S, R7E, Solt

o Lake Base and Meridian.
b

Surveyor's Certi ficate:
I, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652
State of Utah, do hereby certify that the2 5 Information on this drawing is a true and
occurate survey based on dato of record and
was conducted under my personal direction
and supervision as shown hereon.

I e o. 1 2 ,

UTAHFED AL lbert . Spe ko
17-7-25-14
ELEVATION73\3.9 T TALONRESOURCES,INC.
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e DdllHoleLocadon Elev. 6761 UTAH FE.DERAL#17-7-25-14
NOTE• Section 25, T17S, R7E, S.L.B.&M.

BrassCap(Found) Emery County, Utah
UTMANDLATITUDE/ LONGITUDECOORDINATES
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Bureau of Land Management
Application for Permit to Drill

Surface Use Plan
Company: XTO Energy Inc.
Well No. Utah Federal 17-7-25-14
Location: Sec. 25, T17S, RO7E
Federal Lease No. UTU - 75666

THIRTEEN POINT SURFACE USE PLAN
The dirt contractor will be provided with an approved copy of the surface use plan of operations
before initiating construction.

1. Existing Roads:

a. Proposed route to location: See Exhibit "A".

b. Location of proposed well in relation to town or other reference point: The well
location is approximately 6.7 miles northwest of Orangeville, UT. From
Orangeville go North on Hwy 29 to Hwy 57. Turn North on Hwy 57 and
proceed two miles. Turn NE on exsiting paved road and follow road up
dugway to intersection. Turn NW to location.

c. Contact the County Road Department for use of county roads. The use of Emery
County roads will require an encroachment permit from the Emery County Road
Department. No permit will be required.

d. Plans for improvement and/or maintenance of existing roads: None

e. Other:

2. Planned Access Roads:

a. Location (centerline): Starting from a point along an existing road in the
NEINW of Sec 36,T17S, ROBE.

b. Length of new access top be constructed: Approximately 3,565' of new
access will be constructed. See Exhibit "B"

c. Length of existing roads to be upgraded: None

d. Maximum totaldisturbed width: Typically 60' (max), which includes new gas
and water pipelines.

e. Maximum travelsurface width: 25' or less

f. Maximum grades: Maximum grades will not exceed 10% after construction.

g. Turnouts: No turnouts are planned at this time,

h. Surface materials: Only native materials will be used if additional
construction is required. If necessary, gravel or rock maybe purchased
and used to improve road conditions and travel.



i. Drainage (crowning,ditching, culverts, etc): Roads will be re-crowned and bar
ditches, if necessary, will be located along either side. 18-24" dia (or as
required) culverts will be installed as necessary.

j. Cattleguards: No cattle guards are planned at this time. Cattle guards will
be specified in the stipulations if necessary.

k. Length of new and/or existing roads which lie outside the lease or unit boundary
for which a BLM/statelfee right-of-way is required: None

I. Other:

Surface disturbance and vehicular travelwill be limited to the approved location and
access road. Any additional area needed must be approved by BLM in advance.

Ifa right-of-wayis necessary, no surface disturbing activities shall take place on the
subject right-of-way untilthe associated APD is approved. The holder willadhere to
conditions of approval in the Surface Use Program of the approved APD, relevant to any
right-of-way facilities.

Ifa right-of-wayis secured, boundary adjustments in the lease or unit shall automatically
amend this right-of-way to include that portion of the facility no longer contained within
the lease or unit. In the event of an automatic amendment to this right-of-way grant, the
prior on-leaselunit conditions of approval of this facility will not be affected even though
theywould now apply to facilities outside of the leaselunit as a result of a boundary
adjustment. Rental fees, if appropriate shall be recalculated based on the conditions of
thisgrant and the regulations in effect at the timeof an automatic amendment.

If at any timethe facilities located on public lands authorized by the termsof the lease are
no longer included in the lease (due to a contraction in the unit or other lease or unit
boundary change) the BLMwill process a change in authorization to the appropriate
statute. The authorization will be subject to appropriate rental, or other financial
obligations determined by the BLM.

If the well is productive, the access road will be rehabilitated or brought to Resource
(Class III) Road Standards within 60 days of dismantling the rig. If upgraded, the access
road must be maintained at these standards until the well is properly abandoned. If this
timeframe cannot be met, the Field OfficeManager willbe notified so that temporary
drainage control can be installed along the access road.

3. Location of Existinq Wells -on a map, show the location of all water, injection, disposal,
producing and drilling wells within a one mile radius of the proposed well, and describe
the status of each: See Exhibit "C"

4. Location of Production Facilities:

a On-site facilities: Typical on-site facilities will consist of a wellhead, gas and
water flow lines, artificial lifting system (if necessary), wellhead
compression (if necessary), gas/water separator (2 phase), gas
measurement and water measurement equipment, and a heated
enclosurelbuilding for weather and environmental protection. AII
production and measurement shall conform to the provisions of 43 CFR §
3162.7 and Onshore Oil and Gas Order No. 4, if applicable. Other on-site
equipment and system may include methanol andlor chemical injection and
winter weather protection.



AIIpermanent (in place for six months or longer) structures constructed or
installed on the well site location will be painted a flat, nonreflective color to
match the standard environmental colors, as specified by the COA's in the APD.
All facilities will be painted withinsix months of installation. Facilities required by
complywith the Occupational Safety and Health Act (OSHA) may be excluded.

b. Off-site facilities: Off-site facilities are typically located at the CDP station
and usually include central compression, gas processing, separation,
tanks, pits, electronics, gas measurement and a produced water disposal
(SWD) well.

c. Pipelines: The well will be produced into a gas pipeline and water pipeline
(sizes to be determined) and transported to existing pipelines. See Exhibit
"B" for the proposed pipeline route.

d. Powerlines: The powerline will be buried and will follow the same ROW as
the water and gas pipelines.

5. Location and Type of Water Supply:

All water needed for drilling purposes will be obtained from (describe location and/or
show on a map): Water will be purchased from a commercial water source and
trucked via third party to the location over approved access roads.

Water obtained on private land, or land administered by another agency, will require
approval from the owner or agency for use of the land.

6. Source of Construction Material:

Pad construction material will be obtained from (if the source is Federally owned, show
location on a map): AII construction material will be purchased from private
landowners or from a commercial gravellmaterials pit.

The use of materials under BLMjurisdictionwillconform to 43 CFR § 3610.2-3, if
applicable.

7. Methods of Handlinq Waste Disposal:

Describe the methods and locations proposed for safe containment and disposal of waste
material, e.g. cuttings, produced water, garbage, sewage, chemicals, etc. The reserve
pit will typicallybe lined with a synthetic material, ±12 mils in thickness. The
reserve pit shall be located in cut material, with at least 50% of the pit volume
being below original ground level. Three sides of the reserve pit will be fenced
before drilling starts. The fourth side will be fenced as soon as drilling is
completed, and shall remain until the pit is dry. The amount of time the pit may
remain open will typically be specified by the COA's in the APD. Once dry, the pit
liner will be cut and removed at the mud line and the pit will be covered and buried
in place.

Trash must be contained in a trash cage and hauled away to an approved disposal
site as necessary but no later than at the completion of drilling operations.

Sewage form trailers and chemical portable toilets will be removed on a regular



basis by a third party contractor and disposed of at an authorized sanitary waste
facility.

Any and all chemicals used during the drilling and completion of the well
will be kept to a minimum and stored within the boundaries of the well pad. The
third party chemical contractor will be responsible for containment and clean-up
and removal of all spilled chemicals on location.

8. Ancillary Facilities: No ancillary facilities will be required during the drilling or
completion of the well.

9. Well Site Layout -depict the pit, rig, cut and fill,topsoil,etc. on a plat with a scale of at
least 1"=50'. See Exhibit "D & E".

AII equipment and vehicles that will be used to drill and complete this well will
remain within the boundaries of the approved welipad. Any equipment and or
vehicles park or stored off of the location will be considered trespassing on federal
lands and will NOT be tolerated.

Materials obtained from the construction of location, like topsoil and vegetation
will be stock piled as indicated and permitted by the approved APD. The stock
piles themselves may be outside the approved boundaries of the wellpad.

10. Plans for Restoration of the Surface:

The top6 inches of topsoilmaterial will be removed from the location and stockpiled
separately on: Adjacent Land or as specified by the approved APD.

Topsoil along the access road will be reserved in place adjacent to the road.

Within 30-45 days after completion of well, all equipment that is not necessary for
production shall be removed.

The reserve pit and that portion of the location not needed for production will be
reclaimed 90-120 days after completionof the well.

Before any dirt work to restore the location takes place, the reserve pit must be ready for
burial.

All road surfacing will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle use.

All disturbed areas will be re-contoured to replicate the natural slope.

The stockpiled topsoilwill be evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads, will be scarified and
left with a rough surface.

Seed willbe broadcast or drilled between September and November, or at a time
specified by the BLM and or state. If broadcast, a harrow or some other implement will
be dragged over the seeded area to assure seed coverage.

The following seed mixturewill be used: As specified in the conditions of approval.



If necessary, an abandonment marker willbe one of the following, as specified by BLM:
1) at least four feet above ground level,
2) at restored ground level, or
3) below ground level.

In any case the marker shall be inscribed with the following: operator name, lease
number, well name and surveyed description (township,range, section and either
quarter-quarter or footages).

Additional requirements: None

11. Surface and Mineral Ownership: The surface is owned by the USDA Forest Service
under the management of the Manti-La Sal National Forest: 599 Price River Drive,
Price, Utah, 84501, 435-637-2817.

The minerals are owned by the Federal Government and are managed by the
Bureau of Land Management: 82 East Dogwood Avenue, Moab, Utah, 84532,
435-259-2106.

12. Other Information:

a. Archeological Concerns: A BLM approved contractor will submit the
appropriate reports to the agency as required. Special stipulations will be
included in the COA's of the approved APD.

The operator is responsible for informing all persons in the area who are
associated with this project that theywillbe subject to prosecution for knowingly
disturbing historic or archaeological sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction, the operator is to
immediately stop work that might further disturb such materials, and contact the
BLM Field Office. Within five (5) workingdays, the BLMwill inform the operator
as to:

- whether the materials appear eligible for the National Register of
Historic Places;

- the mitigation measures the operator will likely have to undertake
before the site can be used (assuming in situ preservation is not
necessary); and

- a timeframe for the BLMto complete an expedited review under 36
CFR § 800.11 to confirm,throughthe State Historic Preservation Officer,
that the findings of the BLM are correct and that mitigation is appropriate.

If the operator wishes, at any time,to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the BLMwill assume
responsibility for whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for mitigationcosts.
The BLMwill provide technicaland procedural guidelines for the conduct of
mitigation. Upon verification from the BLM that the required mitigation has been
completed, the operator will then be allowed to resume construction.

b. Threatened and Endangered Species Concerns: A BLM approved contractor
will submit the appropriate reports to the agency as required. Special
stipulation will be included in the COA's of the approved APD.



c. Wildlife Seasonal Restrictions: Current wildlife restrictions and closure dates
are specified in the BLM's Environmental impact Statement.

d. The Drilling Program is attached. See Exhibit "G".

13. Lessee's or Operator's Representative and Certification

Representative:

Permittinq & Compliance:
Kyla Vaughan
Regulatory Compliance
XTO Energy Inc.
2700 Farmington Avenue, Bldg K, Suite i
Farmington NM 87401
505-324-1090

Drilling & Completions:
Gary Hancock
Drilling Engineer
XTOEnergy Inc.
2700 Farmington Avenue, Bldg K, Suite 1
Farmington NM 87401
505-324-1090

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which currently
exist; that the statements make in thisAPD package are, to the best of my knowledge,
true and correct; and that the work associated with the operations proposed herein willbe
performed by XTO Energy Inc. and its contractors and subcontractors in conformitywith
thisAPD package and the terms and conditions under which it is approved. I also certify
responsibility for the operations conducted on that portion of the leased lands associated
with this application, with bond coverage being provided by XTO Energy inc. This
statement is subject to the provisions of 18 U.S.C. § 1001 for the filing of a false
statement.

« V -
Signature

Date
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XTO ENERGY INC.
Utah Federal 17-7-25-14

APD Data
January 11, 2006

Location: 1044' FSL x 836' FWL Sec 25, T17S, R7E County: Emery State: UJ

GREATEST PROJECTED TD: 4422' OBJECTIVE: Ferron
APPROX GR ELEV: 7310' Est KB ELEV: 7322' (12' AGL)

1. MUD PROGRAM:

INTERVAL O' to 300' 300' to 4380'
HOLE SIZE 12.25" 7.875"
MUD TYPE Air Drill LSND / Gel Chemical
WEIGHT NA 8.40 - 8.60
VISCOSITY NA 45-60

WATER LOSS NC 8-10

Remarks:

Air drill to TD unless excessive water flow is encountered then switch to mud. If mud is required, use fibrous
materials as needed to control seepage and lost circulation. Pump high viscosity sweeps as needed for hole

cleaning. Raise viscosity at TD for logging. Reduce viscosity after logging for cementing purposes.

The blooie line will be approximately 100' in length and will extend in a straight line from below the rotating

head as indicated in the BOP schematic. An automatic spark-type igniter will be fixed to the end of the blooie

line and set to provide a continuous spark to ignite and burn any produced hydrocarbons and or gases.

De-dusting if necessary will be accomplished with a small pump, waterline, and spray nipple positioned near

the end of the blooie line to provide a continuous spray of water. It is not planned to have any standby fluid on

location; however, if it is necessary to fill the hole with fluid, produced Ferron coal water is readily available

and can be trucked to location as needed.

Due to potential for contamination of usable quality water aquifers, chromates are banned from Federal leases.

Sufficient mud materials will be stored on location to maintain well control and combat lost circulation

problems that might reasonably be expected.

2. CASING PROGRAM:

Surface Casing: 8.625" casing to be set at ± 300' in a 12-1/4" air drilled hole.
Coll Burst

Rating Rating Jt Str ID Drift SF SF SF

Interval Length Wt Gr Cplg (psi) (psi) (M-lbs) (in) (in) Coll Burst Ten

O'-300' 300' 24.0# J-55 ST&C 1370 2950 244 8.097 7.972 10.210 21.99 33.89

EXHIBlT



Production Casing: 5.5" casing to be set at TD (±4380')in 7-7/8" hole.
Coll Burst

Rating Rating Jt Str ID Drift SF SF SF
Interval Length Wt Gr Cplg (psi) (psi) (M-lbs) (in) (in) Coll Burst Ten

O'-4422' 4422' 17.0# 1-55 LT&C 4910 5320 247 4.892 4.767 2.51 2.72 3.32

3. WELLHEAD:

A. Casing Head: Larkin Fig 92 (or equivalent), 10" nominal, 2,000 psig WP (4,000 psig test) with 8-

5/8" 8rnd thread on bottom and 10-3/4" 8rnd thread on top.
B. Tubing Head: Larkin Fig 612 (or equivalent), 5,000 psig WP (5,000 psig test), 5-1/2" SOW (or

8rnd female thread) on bottom, 7-1/16" 5,000# flange on top w/2 - 3" LPOs.

4. CEMENT PROGRAM (Slurry design may change slightly, but the plan is to circulate cement to
surface on both casing strings):

A. Surface: 8.625", 24.0#, J-55, ST&C casing to be set at ± 300' in 12-1/4" hole.

225 sx of Type III cement (or equivalent) typically containing accelerator and LCM, mixed at
14.5 ppg, 1.39 ft'/sk, & 6.70 gal wtr/sk.

Total slurry volume is 310 fŸ,150% excess of calculated annular volume to 300'.

B. Production: 5.5", 17.0#, J-55, LT&C casing to be set at ±4422' in 7.875" hole.

±500 sx of Class G with additives (LCM, extenders, dispersant, thixotropic, fluid loss) mixed at
14.2 ppg, 1.62 ft'/sk.

Total estimated slurry volume for the 5-1/2" production casing is 1147 fŸ.

Note: The slurry design may change slightly based upon actual conditions. Final cement volumes will be
determined fromthe caliper logs plus 50%. It will be attempted to circulate cement to the surface.

5. LOGGING PROGRAM:

A. Mud Logger: The mud logger will come on at 300' and will remain on the hole until TD. The
mud will be logged in 10' intervals.

B. Open Hole Logs as follows: Run Array Induction (if wet), compensated neutron, density, GR,
caliper, SP (if wet) and Pe fr/TD to the bottom of the surface esg.

6. FORMATION TOPS:

EXHIBIT



Est. KB Elevation: 7322'

FORMATION SUB-SEA WELL DEPTH
T/ Upper Ferron Sandstone 3370 3952

T/CoalZone 3335 3987
B/CoalZone 3200 4122

TI Lower Ferron Sandstone 3200 4122
TOTAL DEPTH 4422

**** Maximum anticipated BHP should be <2,000 psig (<0.30psi/ft) *****

7. COMPANY PERSONNEL:

Name Title Office Phone Home Phone
Gary Hancock Drilling Engineer 505-486-1201 505-486-1201

John Egelston Drilling Engineer 505-564-6734 505-330-6902

Jerry Lacy Drilling 505-566-7917 505-320-6543
Superintendent

Joshua Stark Project Geologist 817-885-2800 817-427-2475

Barry Voigt Reservoir Engineer 817-885-2462 817-540-2092

JWE
1/11/06

EXHIBIT



WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/18/2006 API NO. ASSIGNED: 43-015-30638

WELL NAME: UT FED 17-7-25-14

OPERATOR: XTO ENERGY INC ( N2615 ) PHONE NUMBER: 505-324-1090

CONTACT: KYLA VAUGHAN

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWSW 25 170S 070E .

Tech Review Initials Date
SURFACE: 1044 FSL 0836 FWL

BOTTOM: 1044 FSL 0836 FWL Engineering

COUNTY: EMERY Geology
LATITUDE: 39.31054 LONGITUDE: -111.0925

UTM SURF EASTINGS:492025 NORTHINGS: 4351033 Surface

FIELD NAME: BUZZARD BENCH ( 132 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-75666 PROPOSED FORMATION: FRSD

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

r
Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[] Unit:
(No-UTB-000138 )

Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit ( R649-3-3. Exception

(No. )
Drilling Unit

RDCC Review (Y )
(Date: )

Board Cause No:
Eff Date:

Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: )
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OPERATOR: XTO ENERGY INC (N2165)

SEC: 25 T. 17S R. 7E

FIELD: BUZZARD BENCH (132)

COUNTY: EMERY

SPACING: R649-3-3 / EXCEPTION LOCATION Wells Status
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TO
ENERGY

June 26, 2006

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

RE: Utah Federal 17-7-25-14

Dear Diana:

In reference to the State Oil & Gas Conservation rule R649-3-3, XTO is requestingan
exception location to be granted on the Utah Federal 17-7-25-14.

XTOhas been working diligentlywith the Manti-La-Sal Forestand Energy West to come
to an agreement on where this location can be placed. The Manti-La-Sal is the surface
owner of the location with the land beingpart of the reclamationproject for Energy West.
After two on-sites with both agenciesalongwith the Bureau of Land Management the
location assignedto this well was suggestedby the Forest and agreedupon by all parties.
Due to landownerissues surrounding this location,the well bore locationwill be
considered a non standard location. XTOEncrgy Inc. respectfully request an exception
location to be granted based on the above information.

There are no additional lease owners with in 460' of the proposed location. If you have
any questions, please contact me at 505-564-6726.

Thank you,

Kyl Vaughan
Regulatory Compliance

XTO Enemy Inc. • 2700 Farmington Avenue • Building K, Suite I • Farmington, New Mexico 87401 • (505) 324-1090 • Fax: (505)



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
-.ge,•,•, Lieutenant Governor

State of Utah June 29, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director XTO Energy, Inc.

2700 Farmington Ave, Bldg. K, Ste. 1
Division of Farmington, NM 87401

Oil, Gas & Mining

JOHN R. BAZA
Division Director Re: Utah Federal 17-7-25-14 Well, 1044' FSL, 836' FWL, SW SW, Sec. 25,

T. 17 South, R. 7 East, Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et

seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative

approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-015-30638.

erely,

il Hunt
Associate Director

pab
Enclosures

cc: Emery County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 •



Operator: XTO Energy, Inc.

Well Name & Number Utah Federal 17-7-25-14

API Number: 43-015-30638
Lease: UTU-75666

Location: SW SW Sec. 25 T. 17 South R. 7 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order

from the Board establishing drilling and spacing units in conformance with such analysis

by filing a Request for Agency Action with the



STATEOFUTAH FORM9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

UTU-75666

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER UTAH FEDERAL 17-7-25-14

2.NAMEOFOPERATOR; 9.APINUMBER:

XTO ENERGY INC. 4301530638
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

2700 Farmington Ave. Bldg Farmington NM 87401 (505) 324-1090 FERRON SANDSTONE
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1044' FSL &836' FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE,MERIDIAN:SWSW 25 17S 7E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREV10US PLANS OPERATORCHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK WATERDISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: MONTHLY REPORT
10/26/2006 O CONVERT WELLTYPE RECOMPLETE- DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Attached is the monthly activityreport from 9/30/2006 to 10/26/2006 FOR THIS WELL

NAME(PLEASE N )., Y C. PE I
. TITLE REGULATORY COMPLIANCE TECH

SIGNATURE DATE 10/26/2006

(This spaoe for State use only) RECEIVED
OCT3 1 2006

(5/2000) (See instructions onReverse Side)

DN.OF0\L,GAs i



XTO Energy - Farmington District Morning Report Page 1 of 1

Farmington Morning Report
..==mma=-mmm===mmmm=mwammmmm=ammmaammmmmmmmmm===m====mm======mmm=====-mm-m===m======-m==mmmmmmmwanam-

Thursday, October 26, 2006

Date Description Sales Volume Comment
10/24/06 El Paso 86,053 MCF LP 135 psig
10/24/06 Western Gas 3,067 MCF LP 282 psig
10/24/06 Williams 29,750 MCF LP 119 psig
10/24/06 Durango 62, 721 MCF LP 311 psig
10/24/06 Raton 45, 457 MCF LP 1, 192 psig
10/24/06 Utah 19, 711 MCF LP 499 psig
10/24/06 Fuel Estimated 17,222 MCF
10/24/06 TOTAL 263, 981MCF

==mm=...=mmmmmmmmmm=======-==-m====mmmmmmmmmmmmmmmmmmmmmmmmmmmmm=mmmmmmm==-=mm==mm===:=wammmmmmmmmmm.

Well # 17-07-
UTAH FEDERAL Emery, UT25-14

objective: Drill & Complete

a: 504860
1st Rept: 10/25/2006
10/25/06 Compl PT on 4" SDR/7 poly wtr line & 6" SDR/11 poly gas line for 1

hr @ 100 psig. PT good. SDWO surveyors sched for week 10/23/06.

Dwc: $500 cwc: $500 DMC: $0 CMC: $0

http://dor/rept_mr_fixed.asp



STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:
UTU-75666

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENTNAME:
Do not use this form for proposals to drillnewwells,significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER UTAHFEDERAL 17-7-25-14

2. NAMEOF OPERATOR: 9. API NUMBER:

XTO ENERGY INC. 4301530638
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington, Bldg K-1 an Farmington STATE NM zw87401 (505) 324-1090 FERRON SANDSTONE
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1044' FSL &836' FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN SWSW 25 17S 07E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: DEC MONTHLY RPT
12/1/2006 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Due to closure in the area from December 1 to April 15, 2007, there is no activity on this well to report. Monthlyreporting will
resume on this well in April, 2007.

NAME(PLEASEP N ) H Y C. PER TITLE REGULATORY COMPLIANCE TECH

SIGNATURE DATE 1/10/2007

(This space for State use only)

JAN162007
(5/2000) (See Instructions on Reverse



STATEOF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS ANDMINING 5 LEASE DESIGNATIONANDSERiÆNUMBER
UTU-75666

6 IF INDIAN,ALLGYTEEOR TRIBE NAME
SUNDRYNOTICESAND REPORTSON WELLS NIA

7 UNITorCA AGREEMENT NAME
Do notuse this¾rm¾r pmpaealat drai newweis, signlicaniydeepen exisingweis below curmit bounm-hole depth, morderphgged weHa,or¾ N/AdrlHhorkortal laterals. Use APPLICATIONFOR PERMIT TO ORILLfann forsuch pmposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL O GAS WELL QTHER Utah Federal 17-7-25-14

2 NAMEÔFOPERATOR: 9. APINUMBER

XTO ENERGY INC. 4301530638
3 ADDRESSOF CPERATOR: PHONE NUMBER 10 FIELDAND POOL,OR WILOCAT:

2700 Farmington, SicigK-1 cin Farmington STATE NM ZIP87401 (505) 324-1090 FERRON SANDSTONE
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1044' FSL x 836' FWL in Sec25, T17S, R7E couarv: EMERY

GrWOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SWSW 25 17S 7E S STATE:
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^c- O - O RFERFORATE CURRENT FORMATION
NOTICE OF IMTENT

(Sutnit in Dupicale) Æ TERCASNG O FRACTURE TREAT SDETRACK W RWAR WELL

----- O CAGNGREPAR NEWMU N ORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TumNG REPAIR

O CHANGETUNNG PLUGANDABANDON VEWTOR FLARE

O SUSSEQUEMT REPORT O CHANGEWELL MME PLUGBACK MTER DISPOSAL
(sulunitoriginalFonn only)

O CHANGE WELLSTATUS PRODUCDON (STARTÆESUME) O MTER SHUT-OFF
Dale ofwork completiert

O COMMINGLEPRODUCING FORMADONS RECLAMATIONOF WELL SITE OTHER: Extend APD

O CONVERT MLL TYPE RECOMPLEIE - DIFFERENT FORMADON

12 DESCRIBE PROPOSEDOR COMPLETEDOPERATIONS. Clearly showallpertinertdetails including daleG, depths, volumes, elo

XTO is requesting a one year extensionon the existing APD. BLMapprovalfor this application has yet to be given. We
anticipateBLMapprovalwith in thenext month.

Approved by the
Utah Division of

Oil,Gas and Mining

Date:

By:

NAME KylaVaug TITLE RegulatOly Compliance

SGNATURE .
DATE 6/21/2007

(This space for Stale use only)

RECE1VED

.2..., ....................,
JUN2 62007

DN,OFOlL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompanytheSundry Notice requestingpermit extension)

API: Ei)Ts3iisis
¯]

Well Name: Utah Federal 17-7-25-14

Location: Sec 25, T17S, R7E, 1044' FSL x 836' FWL
Company Permit issued to: XTO ENERGY INC.
Date Original Permit Issued: 6/29/2006

The undersignedas ownerwithlegal rightsto drillon the property as pemiitted
above, hereby verifiesthatthe information as submitted in the previously
approvedapplicationto drill,remainsvalid and does not require revision.

Fqllowinqis a checklistpf some temprelated to the application,whiçhshouki be
verified.

If located on private land, has the ownershipchanged,ifso, has the surface
agreement been updated? YesONoO

Have any wells been drilled in the vicinityof the proposed wellwhich would affect
the spacing or sitingrequirementsfor thislocation? YesO Nom

Has therebeen any unit or other agreements put in place that couldaffect the
permitting or operationof this proposed well? YesO NoO

Have therebeen anychanges to the access route including ownership,or right-
of-way, which couldaffect the proposed location? YesO NoO

Has the approved source of water for drillingchanged7 YesO NoO

Have there been anyphysical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation7YesO NoO

Is bonding still in place, whichcovers thisproposed well? YesŒNoO

6/21/2007

Sig re Date

Title: Regulatory Compliance

Representing: XTO Energy, Inc.

RECEIVED
JUN2 62007

DN.0FOLGAS&



Form3160.3 UIRTED STATES
FORMAPPROVED

) DEPARTMENTOFTHEINTERIOR
OMBNo. 1004-0137

BUREAUOFLANDMANAGEMENT
ExpiresMank 31, 2007

RECEIVEO S.lasse BesialNo.

APPLICATIONIIORPERMIT TO Daul on um iELD0FFC tqu-7?igsg
6.Ifladian, Allotee or Tribe Name

* O oil

D

Gas Well Olho 8
7. r CA AgressmentNameand No.

N/A

2. Nameof Operdor 8.lasso Name ami WeMNo.

Ut:eh madamal17-7 14

3a. Address
ama 9.APIWeiNo.

Al3Ol63Clp5å
4. Location of Wei (Report loca on clearly medin accordann wth any Raar equisenentsy 10.Field and Pool, or Exploratory

At 1044' 78E. x 836' EllE. in Seo 25, fí7s, m 11.8ec. R. amisurveyor Area

At propos.d inos zone sms sao 25, T178 y RTE

14.Distance in miles and direction or
11Countyor Farish 13.Stdo

ammen:6.7 a-Llas nas:tineast of C mummuilla. Utah Sh-av Utah

15. Distance kom proposed* 16.No. of Acres in lease 17.Speeing Unit AM•d to this weU

loostion to nearest
property or lease line,it. 1045'
(Also to nearest dra mit line, if any)

2540 180 amas

18. Distance kom proposed locations 19.Proposed Depth 20. BIM/BIA BondNo. an fis

to nearest woB,drilling, completed,
applied ihr, on this lease,it 4622• UBÞ·00013B

21.Elevations (Show whether DF, KDB, RT, OL, etc. 22.Approximate date work wiß start* 23.Estimated duration

7314* ta.wm=wl Eleont,ima idatar 2006 2 leenks

24. Attarinnenta

The folowing,completed in accordance with the requiremouls ofOoshore 08 and Gas Order No. 1, shsBbe =•••¾ to thisfornc

1. WeDplat certiñed by a registered surveyor. 4. Bond to cover tbe operations unless cavesad by an existing bond an file (see

1 A DrillingPlan Item 20 above).

3. A Surface Use Plan (ifthe location ison NationalForest System Iamis, the 5. Operatoraem

SUPO shaBbe fded withtheapproprialeForestService Omee). 6. Such other site speci6e inforsnationand/or plans as any be required bythe

authorized oflicer.

25. gigr...eure Name(Prh afn ped)

Ryla
01/12/06

ni,
angestasy a-rh -- si.cia

Approved by(Signautre) Name(Printasygpsd) Date

As stent fielv nyer, cin=• DivisionofResources

DÍylsinrinÍ ÑANollfGes
MoabFieldOffice

Application appsoval does not warrant or cestiFythat the applicant isolds legal or equitable tido to those ri¢ts in the subject leasewhichwooli entitle the appicut to

conduct aperstians tinneon.
of apptoval, if amy,are attached.

Title 18 U.S.C. Section 1001 and Titis 43 U.S.C. Section 1212, makeit a crimofor any pesson knowinglyandwilhay to make to any departmentor agency ofthe United

States any falso,fictitiousor Bandaient-or representatiom as to any matter witida itsjurisdiction.

CONDITIONSOFAPPPOVALATTACHEŸL4 RECElvED
AUS2 3 2007

DIVOFOIL,



Range 7 East ==ationwas determined using a Trimble 4700
GPS survey grade unit.

sie f ori GPS Measured.

(NS9'44'W - 5285.28') GLO Bearing:
The Beorings inotcated are per the recorded plot
obtained from the U.S. Land Office.

Basis of Elevation'
Basis of Elevation of 6761' being at the Northeast Section
corner of Section 1, Township 18 South. Ronge 7 East,
Salt Lake Base ocMeridian, as shown on the Red Point
Quadrangle 7.5 Minute Series Map.

cm
Description of Location:

I ----

Proposed Drill Hole located in the SW 1/4. SW 1/4 of
Section 25; being

1044.25° North and 835.96 East from
the Southwest Corner of Section 25, T17S. R7E. Salt
Lake Base and Meridian.

Surveyor's Certificate:
I, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652

.
State of Utah, do hereby certify that the
information on this drawing is a true and
accurate survey based on data of record and
was conducted under my personal direction
and supervision as shown hereon.

1
---- --- N 662

.us UTAHFED . « a.
8 17-7-25-II.

ELEVATION7513.9' -

TAIJONRESOURCES,INC.

cN
ax.amw.stammta

2 4
sleestas sai

N 143510314 o
nemulmalemisleamen

E 1492055 -

8 Iloineeran

(SSS'59'W - 2637.36') (SB9'32'E -

2646.80°

NBS'59'17"E - 2641.25 SB9'34'10"E - 2646.54' T18
,E

E. 9 &cK E G

DriHole&
Elev. 6761' JTAH FL - -25-14

NOTE.
seetton2s, T17s. R7E, s.Le.au.

BrassCapy
em.rycounty,ut.»
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) BrassCip(Seelchedfor,butnotfound) Am G PATWINOERNO N N

Comer(FromReferencePolitis)
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XTOEnergy, Inc.
Utah Federal 17-7-25-14
Lease U-75666
SE/SE Section 25, T17S, R7E
Emery County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that XTO Energy, Inc. is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTBOOO138(Principal -- XTO Energy, Inc.) via surety
consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors.

A. DRILLINGPROGRAM

1. The proposed 2M BOPE is adequate for anticipated conditions. Installation,
testing and operation of the system shall be in conformance with Onshore Oiland
Gas Order No. 2. A rotating head is required equipment for air drilling operations.

2. Concurrent approval from the State of Utah, Division of Oil,Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. If cement behind the production casing does not circulate to surface, a cement
bond log (CBL) or other appropriate tool for determining top-of-cement, shall be
run and shall be submitted to



B. SURFACE

Conditions of Approval

XTO Energy
CBM Exploration/Development

Utah Federal Well 17-7-25-14
Utah Federal Well 17-7-26-44D

General
1. No ground disturbing work may commence until the Forest Service approves (in writing)the

final plans for constructionof theaccess road and drillpad on National Forest System lands.
Bypass drainages and culverts must be properly sized based on the 50-year flood event.
Plans must include best-management practices for sediment and erosion control. Project
engineers and surveyors must be certified by the State in which theyreside or maintain their
business.

2. The Des Bee Dove Mine permit shall be relinquished in the area of the proposed access
road and drill pad prior to approval of the APD.

3. Prior to operations, the operator shall file an acceptable Spill Contingency and Control Plan
with the Forest Service. The plan must identify hazard material used on site, identify
appropriate containment/cleanup actions, and identifyequipment/materials to be maintained
in vehicles and at the drilling pad to contain or neutralize spilled materials. Copies of MSDS
Sheets must be available at the project site at all times for all chemicals stored on National
Forest System lands for approved operations or used for drilling operations on National
Forest System lands.

4. A copy of the approved APDISUPO with Condition of Approval, the Spill Contingency and
Control Plan, and other required permits shall be available to personnel at all times on the
project site. These permits must be available for inspection at the project site at all times
during construction and drilling/testing operations upon request of Forest Service and BLM
inspectors.

5. The Forest Service shall be notified of any proposed alterations tothe Surface Use Plan of
Operations. Any changes to the existing plan are subject to Forest Service review and
approval.

6. The licenseelpermitteellessee shall complywith all the rules and regulations of the
Secretary of Agriculture set forth in Title 36, Chapter II, of the Code of Federal Regulations
governing the use and management of the National Forest System (NFS) when not
inconsistent with the rights and regulations must be complied with for (1) all use and
occupancy of the NFS prior to approval of a permit/operation plan by the Secretary of the
Interior, (2) uses of all existing improvements, such as National Forest System Roads, within
and outside the area licensed, permitted or leased by the Secretary of the Interior, and (3)
use and occupancy of the NFS not authorized by a permit/operating plan approved by the
Secretary of the Interior.

7. Section corners, survey markers and claim corners in the project area shall be located and
flagged by theoperator prior to operations. The proper authority must approve the removal
or disturbance of identified markers.

8. The-company is responsible to follow Forest and-State mandated fire restrictions.The
Forest Service reserves the right to suspend operations during periods of high fire potential.
Company personnel are required to be on-site during flaring



9. The Memorandum of Understanding with theState of Utah Air Conservation Committee will
be implemented. This willassure project implementation activitiesmeet theState and
Federal Airquality standards.

10. Trash and garbage shall be properly contained and disposed of off site at an approved
waste disposal site.

11. Construction, drilling and production operations shall be coordinated with grazing
permittees.

12. Warning signs shall adhere to MUTCD(Manual on UniformTraffic Control Devices)
standards

13. The company is responsible to repair damage to fences, cattle guards, resource
improvements, roads, and other structures on National Forest System land that result from
theiroperations. The Forest Service must be notified of damages as soon as possible.

14. Equipment is required to be maintained, clean, operationally safe, and in good repair. All
equipment willbe thoroughlywashed to remove accumulations of oil and grease, mud, soil,
vegetative material and noxious weed seed prior to entering the forest. The company shall
make equipment available for inspection by the responsible Forest officerprior toentering
the Forest.

15. The operator must obtain appropriatepermissions and permits to use County, State, and
private roads.

16. Dogs and other pets must be kept on a leash and prevented from chasing or otherwise
harassing wildlife.

17. Appropriate measures shall be taken to prevent fugitive dust on the access roads and pads.
Water and approved dust suppressants, such as magnesium chloride, shall be applied as
needed.

18. The operator is required to participate in the raptor-monitoring program conducted by the
Utah Division of Wildlife Resources and the BLM Price Field Office Wildlife Habitat Mitigation
Program for the Price Coalbed Methane ProJectProgram Area, 1998.

Pre-Construction/Construction
19. The Forest must be notified 2 business days in advance thatheavy equipment willbe

moved onto National Forest Systems lands and that surface disturbing activities Will
commence. All equipment must be washed to remove all dirt and grease that may contain
noxious weed seed, prior to being brought onto the forest.

20. A pre-work meeting is required prior to startup of operations.
21. Drillpad willbe designed and constructed to prevent or diminish overland flow from entering

the site during precipitation events. Pad sites willbe sloped to drain all spills and on-site
precipitation into the reserve pits.

22. The company shall designate an on-site company representative responsible for project
supervision for each phase of operation. This person must be on-site during operations to
act as a company contact and supervise operations.

23. Compaction of the pad materialshall be 95 percent. The pad willbe sloped to drain into the
reserve pit. Ifnecessary, the pit willbe pumped out to reduce its contents and insure that
overflow does not occur. Fluids willbe disposed of off-Forest at a Utah State approved
disposal site.

24. Surface aggregate shall be Forest Service gradation F and shall meet wear requirements
contained in Forest Service Specifications for Construction of Roads and Bridges, Section
703.05. Aggregate must be obtained from a verified weed-free source.

25. A Forest Service closure gate with proper signs/reflectors shall be constructed at the trail
head parking area. The gate shall be designed to allow foot trafficand cattle throughthe
pad and access area. The parking area shall be lined with boulder sized rocks around



perimeter to discourage illegalATVaccess onto the pad and access road. The gate shall
have dual locking capabilities and shall be kept locked.

26. During construction operations the operator shall maintain erosion control and sediment
containmentstructures until disturbed areas are stabilized.

27. Ifculturalor paleontological resources are found during implementation of theproject,
operationswillimmediately cease at that location and the DistrictRanger willbe notified.
Unauthorized excavation, removal, or damage of archaeological resources is subject to
fines and other penalties under authority of theArchaeological Resources Protection Act
(ARPA)of 1979 (as amended).

Drillina Operations
28. If necessary, the reserve pit shall be pumped out to reduce theircontent and insure that

overflow does not occur. Two feet of free board shall be maintained on the reserve pit.
Fluids shall be disposed of off-Forest at a Utah State approved disposal site.

29. Unless otherwise specified in the Forest Service conditions for approval of theSurface-Use
Plan of Operations, contaminated soils and gravel in the project area and the contents of the
reserve pit, including the liner material, shall be removed from the National Forest and
disposed of at an approved facility. Exceptions may be granted if the operator can
demonstrate non-toxicity throughtesting or isolation throughencapsulation.

Site Production Operation/Pad Downsizinq
30. The pad shall be down sized and re-contoured to blend naturally with the surrounding area

within 1 year of well completion. Gravel willbe salvaged and stockpiled in an area approved
by the Forest Service.

31. Seeding shall be performed using the certified seed mix. The seed mixture must meet or
exceed the pure live seed standards of the Utah Seed Law and contain a maximum
allowable weed content of less than 2 percent with no noxious weed species. Independent
seed analysis is required on seeds to determine other undesirable weed species. The
company is responsible for eradication of presently known or unknown noxious weeds that
enter any disturbed areas. Below is the required seed mix.

Species Pounds/Acre
Bitterbrush 1
Birchleaf mahogany 1
Wyoming sagebrush 1
4 Wing saltbrush 2
Winter fat 1
Blue flax 1
Crested wheatgrass (destertorum) 5
Indian rice grass 2
Thickspice wheatgrass 3
Squirrel tail 1
Western wheatgrass 2
Sandberg bluegrass 3
Needle and threadgrass (stipa comata) 2

Total 25

32. Production facilities shall be fenced with a security fence and adequately closed off to
prevent continued use until the required reclamation standards are successfully achieved.

Final



33. The well shall be plugged and abandoned in accordance with BLMregulations. The pad
shall be re-contoured to the original contourand reseeded.

34. Revegetation of disturbed areas shall be considered successful when theground cover is:
equal to at least 90% of theground cover of the adjacent undisturbed areas; 90% of the
living plants are desirable native species or seeded species; there are no signs of erosion
and no noxious weeds. If this standard is not met in 3 years, the company willbe required
todo additional treatmentand seeding.

35. The operator.shall be responsible for reclamation maintenance untilthe desired reclaimed
standards are



C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Notify the Price Field Office at least 48-hours prior to commencing
construction of location.

Spud- Notify the Price Field Office 24-hours prior to spudding. Submit written notificationof
spud (Sundry Notice, Form 3160-5) to the Moab Field Office within 24-hours after spudding,
regardless of whether spud was made witha dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports that describe the progress and status of the well shall
be submitted to the Moab Field Office on a weekly basis. This report may be in any format
customarily used by the operator.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthlybasis.

Sundry Notices- Any modification to the proposed drilling program shall be submitted to the
Moab Field Officeon a Sundry Notice (Form 3160-5). Regulations at 43 CFR 3162.3-2 describe
which operations require prior approval, and which require notification.

Drillinq Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, immediately notify
the Price Field Office, and work that might disturb the cultural resources shall cease.

First Production- A first production conference willbe scheduled as soon as the productivity of
the well is apparent. This conference should be coordinated through the Price Field Office.

Notify the Moab Field Officewhen the well is placed into production. Initial notificationmay be
verbal, but must be confirmed in writing within five business days. Please include the date
production started, the producing formation and production volumes.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, a \/Vell
Completion or Recompletion Report and Log (Form 3160-4) shall be submitted to the Moab
Field Officewithinthirty-days after completion of the well. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, willbe filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field



VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered to be shut-in until the gas can be captured or
untilapproval to continue the venting/flaring pursuant to NTL-4A is granted. Compensation shall
be due for gas that is vented/flared without approval.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Officefor approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storage, Comminqlinq-Prior approval must be obtained from the Moab
Field Officefor off-lease measurement, off-lease storage and/or commingling of production prior
to the sales measurement point. The term "commingling" describes both the combining of
production from different geologic zones and/or combining production from different leases or
agreement areas.

Pluqqinq and Abandonment- If the well is a dry hole, plugging instructions must be obtained from
the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Sundry Notice, Form 3160-5) willbe filed withthe
Moab Field Officewithinthirty-days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface restoration. Upon
completion of approved plugging, a regulation marker will be erected in accordance with 43 CFR
3162.6. Final abandonment will not be approved until the surface reclamation work required by
the approved APD or approved abandonment notice has been completed to the satisfaction of
the Price Field Office or the appropriate surface managing agency.

TABLE 1

NOTIFICATIONS

Notify Mary Maddux (435-636-3668) or Walton Willis (435-636-3662) of the BLM Price Field
Officefor the following:

48 hours prior to constructing location (Maddux);

1 day prior to spudding (Willis);

50 feet prior to reaching the surface casing setting depth (Willis);

If the person at the above number cannot be reached, notifythe BLM Moab Field Office at
435-259-2100.

Well abandonment operations require 24-hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained from:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



O STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVIS1ONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

UTU-75666
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNIT or CA AGREEMENT NAME:

Do not use lhis form for proposals 10 drill new wells, significantly deepen existing Wells below cunent bottom-hole depth, Teenter plugged wells, orlo N/A
drill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER UTAHFEDERAL 17-7-25-14

2. NAMEOFOPERATOR: 9. API NUMBER:

XTO ENERGY INC. 4301530638
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

382 CR 3100 cir AZTEC STATE NM zi,87410 (505) 333-3100 FERRON SANDSTONE
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1044' FSL x 836' FWL COUNTY Emery

OTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSW 25 17S 7E S STATE:
UTAH

99. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTON TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(SubmitOriginal Form Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOFWELLSITE OTHER: mOve SH

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearly show all pertinent details including dates, depths, volumes, etc.

The Utah Federal 17-7-25-14 and Utah Federal 17-7-26-44D share the same well pad. When we began drilling ltle Utah
Federal 17-7-26-44D in September 2007, the rig available was too large to drill the directional hole as initially designed. We
received permission to move both the well head stakes within the realm of the pad to accommodate the rig. The sundry for the
Utah Federal 17-7-26-44D was submitted back in September so that we could move forward in drilling that particular well. This
Utah Federal 17-7-25-14 well won't be drilled until sometime next summer. Please see attached revised plats depicting the
current footage of this location along with the current layout.

NEW SH: 1052' FSL x 837' FWL /// 8925¾
OLD SH: 1044' FSL x 836' FWL

NAME(PLEASE PRINT) Vaugh TITLE Regulatory Compliance

SIGNATURE DATE 12/4/2007

- Approv by lho
(This space for State use only) . . •Utah Divisionof

Oil,Gas and Mining RECENED

(5/2000) (See Instruclions on Reverse



Range 7 East
t°39°.is.=¯...2,2=¯ed

using a Trimble 5700 '
GPS survey grade unit.

Basis of Bearing:
The Basis of Bearing is GPS Measured.

(N89°44'W
- 5285.28') GLO Bearing:

The Bearings inascoted ore per the recorded plat
obtained from the U.S. Land Office.

Basis of Elevation·
Basis of Elevation of 6761' being at the Northeast Section

lo
corner of Section 1, Township 18 South, Range 7 East,
Salt Lake Base & Meridian, as shown on the Red Point
Quodrangle 7.5 Minute Series Map.

Description of Location:
Proposed Drill Hole located in the SW/4 of the SW '4 of
Section 25, being North 1051.78' and East 836.75 from the
Southwest Corner of Section 25, T17S, R7E, S.L.B.&M.

Surveyor's Certificate:
I, Albert J. Spensko, a Registered Professional
Land Surveyor, holdlng Certificate 146652
State of Utah, do hereby certify that the
information on this drawing is a true and
occurate survpy based on data of record 'and,
was conducted under my personal direction
and supervision as shown hereon.

836.7
2 e

, a. s . TALON RESOURCES, INC.

ELEVATION 73 3.9
615North400EastP.O.Box1230

Huntington,Utah84528
Phone(435XiB75310 Fax(435¾7 11

Le end | N89 59°31"E
-

2641.17° S89'33'58"E -

2646.29= NE SECTION 1
T18S, R7E, S.L.B.&M- ENERGY

e DrillHoleLocation
Elev. 6761 UTAI FEDERAL 17-7-25-14

NOTE
Section 25, T17S, R7E, S.L.B.&M.

BrassCap(Found) Emery County, Utah
UTM AND LATITUDE / LONGITUDECOORDINATES

O BrassCap(Searchedfor,butnotfound) ARE DERIVED USING A GPS PATHFINDER AND ARE N. UTK VICH J

CalculatedCorner(FromReferencePoints)
SHOWN INLNAD27 DATUM' GRAPHIC SCALE u..

( ) GLO 39°l8'38.012"N 1" 1000'

GPSMeasured | ll°06'32 676"* 1
behN

000 ft' m...* i •• 3



THISWELLPADHASBEENCONSTRUCTED.THEPURPOSEOF THIS

SUNDRYIS TOREFLECTTHECORRECTLOCATIONOF THEDRILLHOLES.

Utah Federal .

-7-25-14
.

-7-26-44D

TALON RESOURCES,INC.
615NorthãOOFM POBox1230

Hunthston,Utah84528
Phone(435Wl-5310Fax(435587-5311

E-Mailtaloneetvnet

go 2 ENERGY
om TT1 LOCATIONLAYOUT

Section 25, T17S, R7E, S.LB.&M.
Utah Federal 17-7-25-14

or... sy: ch.chedey:
N. BUTKOVICH



TO
ENERGY

December 13, 2007

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

RE: Utah Federal 17-7-25-14

Dear Diana:

In reference to the State Oil & Gas Conservation rule R649-3-3, XTO is requesting an
exception location to be granted on the Utah Federal 17-7-25-14.

The Utah Federal 17-7-25-14 and the Utah Federal 17-7-26-44D share the same well pad
When we began drilling the Utah Federal 17-7-26-44D, the rig available was too large to
drill the directional hole as initially designed. We received permission to move both the
well head stakes within the realm of the pad to accommodate the rig. Because of this
change the well head stake on this well move approximately eight feet, still leaving this
well to be considered a non standard location. XTO Energy Inc. respectfully request an
exception location to be granted based on the above information.

There are no additional lease owners with in 460' of the proposed location. If you have
any questions, please contact me at 505-333-3159.

Thank you,

Ky a Vaughan
Regulatory Compliance

XTO Energy Inc. • 382 Road 3100 • Aztec, NM 87410 • (505) 333-3100 • Fax: (505)



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-75666

SUNDRY NOTICES AND REPORTS ON WELLS 6 FINDIAN,ALLOTTEEORTRJBENAME:

7. UNITor CA AGREEMENT NAME:Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL / OTHER
UTAH FEDERAL 17-7-25-14

2. NAMEOF OPERATOR: 9. API NUMBER:
XTO ENERGY INC. 4301530638

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
382 CR 3100

ŒY AZTEC
STATE NM ZIP 87410 (505) 333-3100 Ferron Sandstone

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1052' FSL & 837' FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDlAN: SWSW 25 17S 7E STATE:
UTAH

9t CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE
SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL(Submit OliginalForm Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFFDate of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATlONOF WELLSlTE OTHER: APD EXTENSION
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

XTO Energy Inc. hereby requests a one year extension of the state permit for the above referenced well.

This is the second extension that has been requested.

Approved by the
Utah Divisionof

Oil, Gas and Mining

Da :
'

COPVSEWTOOPERATOR

NAME (PLEASE PRI T) KELLYK. SMALL
TlTLE Regulatory Compliance Tech

SIGNATURE DATE 5/2/2008

(This space for State use only)

RECEIVED
MAYO8 2008

(5/2000) (See instructions on Reverse



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: Mo153o63j
Well Name: UTAH FEDERAL 17-7-25-14
Location: SWSW Sec. 25, T17S, R7E, 1052' FSL & 837' FWL
Company Permit Issued to: XTO ENERGY INC.
Date Original Permit Issued: 6/29/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes O NoO

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO No2

Has there been any unit or other agreements put in place that could affect the
permitting or operation of thisproposed well? YesO No2

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No 2l

Has the approved source of water for drillingchanged? YesO NoO

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation?YesO No2

Is bonding still in place, which covers thisproposed well? YesŒNoO

5/2/2008

ate

Title: Regulatory Compliance Tech

Representing: XTO Energy Inc.

RECEIVED
MAYO8 2008

DIVCF OIL,GAS&



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: XTO ENERGY INC

Well Name: UT FED 17-7-25-14

Api No: 43-015-30638 Lease Type: FEDERAL

Section 25 Township 17S Range 07E County EMERY

Drilling Contractor PETE MARTIN DRLG RIG # RATHOLE

SPUDDED:
Date 07/15/08

Time

How DRY

Drilling wi/I Commence:

Reported by JOE LEE

Telephone # (505) 486-3033

Date 07/17//08 Signed



Form3160.5 UNITEDSTATES FORM APPROVED
OMB NO. 1004-0137(August 2007) DEPARTMENTOF THE INTERIOR
ExpiresJuly 31, 2010BUREAUOF LANDMANAGEMENT

5. LeaseSerialNo.
SUNDRY NOTICESAND REPORTS ON WELLS Tron-75666

Do not use this fonn for proposals to drill or to te.enfer an 6. If indian,Allottee or Tribe Name
abandoned welL Use Fonn 3100-3 (APD)for sucir proposais.

N/A
SUBMIT IN TRIPLICATE - Other instructíons on page 2 7. If Unitor CA/Agreement, Name and/or No.

N/A
1. Type ofWeil

Oc we Ðo.wa Do,,,, s. welina....a so.
WHJI rŒEllAL 17-7-25-142. Name of Operator

9 APlWellNo
3a, Address 3b. Phone No. (include area code) 43-015-79 §302 CR 3100 ASTEC, mi 87410 505-333-3100 in Fiski and Pani or Explarmarv Area
4. LocationofWell (Footage, Sec.,T.,R, M, or SuneyDescription) ygggy gggigggy

1052· FSL x 837· FWL SWBWSec 25-T178-R7E
11. Countyor Parish, State

sme:ay your
12. CHECK APPROPRlATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF $1JBMISS[ON TYPE OF ACTION

Notice of intent A¢id D P oduwmm) Water Shut-Off

Alter Casing Fracture Trem Rec mion eggO ---
Casing Repair New Construction Recomplete X Other CUTTRE3

O Final AbandonmentNotice Change Plans Plug and Abandon Topo boden ggggg gg gg gy

O e-o.»- O Plug Back

13. DescribeProposed or Completed Operation(clearlystate all pertinent details, includingestimatedstarting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally,give subsurface locations and mensrir¢dand true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
followingcompletion of the involvedoperations if theoperation results in a multiple completionor recompletion in a new interval,a Form 3160-4 shall be filedonce
testing has been completed. Final AbandonmentNotices shall be filedonly after all requirements, including reclamation, have been completed, and the operator has
determinedthat the final site is ready for fmal inspection.)

After further reviour of subsurface catalitions a d changes in projected formaticn tops (geological
ze-interpretatica) , 220 respectfully recluests perrnission to extend the previously permitted total depth
frem 4422' to 4535·

. Due to offset well centrol, XTObelieves the raud loggizig services, as set out in
the previous drilling data (Erhibit "G" in the APD) is no longer required and will gather drill cutting
sangles from a depth of +/-38001 to well total depth.

XTOpreposes 9-5/8'', 36#, >55 surface pipe as opposed to the 8-5/8=, 24#, >55 casing previously
sulanitted (tubing availability issue) . In conjunction with the change in surface casing size, no
proposes to drill an 8-3/4" diameter production hole instead of the 7-7/8" hole previously approved. A
c-Mag design changes is being forwarded, based en a review of past eenenting resulte Excm cement bend
log evaluatione frcra offset wells, A.11 of those changes are reflected in the attached drilling prograna
(also includes revised fcomatica tops) • COPYSENTTOOPERATOR RECENED

Date:9•$$• Û¶
JUL 16 2008

initials;
14. 11 e e e foregoing is true and correct DN.OFOIL,ûAS&MINING

T.£1|W.ID Tit! IZEURRE•£ECH

Signat Date 7/16/08

IS SPACE FOR FEDERA1. OR STATE OFFICE USE
Approved by Title Date

Conditionsof approval, ifany, are attached. Approval of this notice does not warrant or certify that g¡ Acca pted by the pp :3ofThe
the applicantholds legaler equitable title to those rights inthe subject leasewhich would Utah Division of ActionisNecessary
entitle the agglicantto conduct operations thereon,

ye t ncy of the UmtedStates any false,
Heritious or fraudulent statements or representations as to any matter within its jurisdiction.



XTO Energy, Inc.

UTAH Federal 17-7-25-14
DrillingData for APD

July 16, 2008

SurfaceLocation: 1052' FSL & 837' FWL, Sec. 25, Tl7S, R7E

Proposed TD: 4535' Objective: Ferron Coal
Approximate Elevation: 7314' KB Elevation: 7325'

1. Mud Program:

Interval O'-300' 300'-4535'
Hole Size 12.25" 8.75"
Mud Type Fresh Water/Spud Mud Air/LSNDIGel Chemical

Weight N/A 8.4-8.6
Viscosity NIA 45-60

Water Loss N/A 8-10

a. Drill surfacewith Fresh Water/Spud Mud. If aeration becomes necessary, nipple
up 20" rotating head on top of the conductor pipe,

b. Air drill to TD using produced water (or KCl) for mist fluid unless excessive
water flow is encountered then switch to water based mud. If mud is required,
use fibrous materials as needed to control seepage and lost circulation (aerate mud
if necessary. Pump high viscosity sweeps as needed for hole cleaning. Raise
viscosity at TD for logging. Reduce viscosity after logging for cementing.

c. The blooie line will be approximately 100' in length and will extend in a straight
line from below the rotating head as indicated in the BOP schematic. An
automatic spark-type igniter will be fixed to the end of the blooie line and set to
provide a continuous spark to ignite and burn any produced hydrocarbons and/or
gasses.

d. If necessary, de-dusting will be accomplished with a small pump, waterline, and
spray nipple positioned near the end of the blooie line to provide a continuous
spray of water.

e. Sufficient mud materials will be stored on location to maintain well control and
combat lost circulation problems that might reasonably be expected.

f. The BOP system will be consistent with API RP53 and Onshore Oil & Gas Order
No. 2. Pressure tests of the surface casing and all BOP equipment subject to
pressure will be conducted before drilling the casing shoe. Blowout preventer
controls will be installed prior to drilling the surface casing shoe and will



UT Fed 17-7-25-14
Drilling Program

in use until the well is completedor abandoned. Ram preventers shall be
inspectedand operated daily. Annular preventers shall be inspected an operated
weekly to ensure good mechanicalworking order. The inspections and tests shall
be recorded in the drilling log and daily drilling report. See the attached BOP and
choke manifold schematic.

2. Casing Program:

a. Surface Casing set @300' in a 12.25" hole.
9.625",36 #/ft, J-55, ST&C, New, ( 8.921" ID, 8.765" Drift)

Collapse Burst Joint SF SF Burst SF
Press Press Strength Collapse Tension
2020 3520 394 15.060 26.240 36.480

b. Production Casing set @4020' in a 8.75" hole.
5.5", 17 #lft, N-80 or equiv., LT&C, New, ( 4.950" 1.D., 4.825" Drift)
Collapse Burst Joint SF SF Burst SF

Press Press Strength Collapse Tension
4910 5320 348 2.500 1 2.710 4.510

Safety Factors based on vertical wellbore conditions with hydrostatic of fresh
water with no backup used to calculate burst and collapse. Tension based on
hanging weight in air.

3. Well Heads:

a. Casing Head: Install WHI Fig 92 (or equivalent), 9-5/8" x 5-1/2" slip and seal,
2,000 psig WP (4,000 psig test) with 9-5/8" Brd on bottom & 11-3/4" modified"
Brnd thread on top. NU BOP and choke manifold (see attached schematic). Stack
to consist of drilling spool with choke and kill lines, double rams with pipe rams
on top, blind rams on bottom. Use cold water and test BOP to 250 psi low and
1,000 psi high. Record all tests on the IADC report. Inspect accumulator and
closing unit to ensure that pre-charge pressures and oil levels are within API
Specificationsand report same on IADC report.

b. Tubing Head: Larkin Fig 612 (or equivalent),5,000 psig WP (5,000 psig test), 5
½" SOW (or API 8 rnd female thread) on bottom, 7 'lis" 5,000 psig flange on top
with two 3" LPOs.

4. Cement Program:

a. Surface: 120 sx of Type V cement (or equivalent) containing 1% CaCl, ¼ pps
Flocele, and 10% Cal_Seal mixed at 14.2 ppg and 1.61 ft*/sk.

Page 2



UT Fed 17-7-25-14
Drilling Program

i. SlurryVolume is 193 f?, 100%excess of calculated annular volume from
300' back to the surface.

b. Production:

i. The production casing will be cemented using 2 (lead and tail) cement
slurries. The lead cement (filler grade) volume will be calculatedbased on
a maximum achievable top assuming formation pressure of 1,000 psi at
the shoe. The tail cement will be calculated from TD to 300' above the
Upper Ferron Sandstoneas indicated on the formation tops table.

ii. Lead Cement: 75 sx of CBM Light Weight Cement with 10 pps Gilsonite
and ¼ pps celloflakemixed at 10.5 ppg and 4.15 fŸ/sk,

iii. Tail Cement: 150 sx of CBM Light Weight Cement with 10pps Gilsonite
and ¼ pps cellofiake mixed at 13.5 ppg and 1.81 ft'Isk.

iv, Slurry volume is 583 ft3,40% excess of calculated annular volume to
1,000psi hydrostaticover formationpressure.

5. Logging Program

a. Mud logger: There are no plans to use a mud logger for this hole. Samples of the
drill cuttings will be taken starting at 3800' down to total well depth..

b. A triple combo log will be run from ± 3500' to the total depth of the well. The GR
- Induction portion of the tool will be left engaged fromtotal depth to surface.

6. Formation Tops:

Formation Well Depth
Upper Bluegate Shale Outcrops
Emery Sandstone 1025'
Lower Bluegate Shale 2185'
Top of UpperFerron SS 4065'
Top of Lower Ferron SS 4235'
Tununk Shale 4405'
Total Depth 4535'

a. No known oil zones will be penetrated.

b. Gas bearing sandstones and coals will be penetrated from 4065' to 4405'.

c. No known fresh water zones will be penetrated. The gas bearing sandstones and
coals may contain in-situ water.

Page 3 of



UT Fed 17-7-25-14
Drilling Program

d. No known mineral zones will be penetrated.

e. Any prospectively valuable mineralsand all fresh water zones encounteredduring
drill will be recorded, cased, and cemented. If possible, water flow rates will be
measured and sampleswill be taken and analyzed with the results being submitted
to the appropriate agency,

f. Maximum anticipated bottomholepressure is anticipated to be less than 1,500 psi.

g. No abnormal pressure, abnormal temperature,H2S, or other hazardous conditions
are known to exist.

7. CompanyPersonnel:

Name Title Office Phone Mobile Phone
Brent H. Martin Drilling Manager 505-333-3 110 505-320-4074
John Egelston Drilling Engineer 505.333.3163 505.330.6902
Bobby Jackson Drilling Superintendent 505.333.3224 505.486.4706
Joshua Stark Project Geologist 817.885.2240 817.565.7158
Leonard West Reservoir Engineer 817.885.2800

Page 4 of



Form 3160-5 UNITED STATES FORM APPROVED
(August 2007) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137

Expires July 31, 2010
BUREAU OF LAND MANAGEMENT

5. Lease SerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-75666

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.
N/A

SUBNIIT IN TRIPLICATE - Other instructions on page 2 7. If Unit or CA/Agreement, Name and/or No.
N/A

1. Type of Well
Oil Well Gas Well Other 8. Well Name and No.

2. Name ofOperator
UTAE FDDERAL 17-7-25-14

c• 9 API Well No
3a. Address 3b. Phone No. (include area code) 43-015-30638

382 CR 3100 AZTEC, IM 87410 505-333-3100 10 Field and Poni or Exploratorv Area
4. Location of Well (Footage, Sec , T., R, M, or SurveyDescription) FERROM SANDSTONS

1052' FSL x 837' BWL SWSWSec 25-T17S-R7E
11. County or Parish, State

EMERY UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

O Subsequent Report
Casing Repair New Construction Recomplete Other COTTg.,

Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon SAMPLES IN LIEU OF

O ca.-«« esti.. Plug Back Water Disposal W TRU HOŒ

13. Describe Proposed or Completed Operation (clearly state all pertinent details, includingestimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

After further review of subsurface canditions and changes :in projected formation tops (geological
re-interpretation) , XTO respectfully requests permission to extend the previously permitted total depth

fræ 4422' to 4535'. Due to offset well control, XTO believes the mud logging services, as set out in
the previous drilling data (Exhibit "G" in the APD) is no longer required and will gather drill cutting

samples frm a depth of +/-3800 ' to well total depth.

XTD proposes 9-5/8", 36#, J-55 surface pipe as opposed to the 8-5/8", 24#, J-55 casing previously
submitted (tubing availability issue) . In conjunction with the change in surface casing size, XTO

proposes to drill an 8-3/4" diameter production hole instead of the 7-7/8" hole previously approved. A

cementing design changes is being forwarded, based on a review of past cementing results fro cement band

log evaluations fram offset wells. All of those changes are reflected in the attached drilling program

(also includes revised formation tops) . COPYSENTTOOPERATOR RECEIVEDcate:~1•Zs•2Db2

initiala: y JUL2 1 2008
DIV.0fOIL,GAR Mífdila

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

LORRI Dp Title MT RT CTMP TECH

Signat Date 7/16/08 ederalApprovalOfEs

( IS SPACE FOR FEDERAL OR STATÊOF O

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify that Office
the applicant holds legal or equitable title to those rights in the subject lease which would ,

entitle the applicant to conduct operations thereon. QA *

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly plfullyt y epartment or agency ofthe United States any false,
fictitious or fraudulent statements or representations as to any matter within itsjurisdijn ,60su we



XTO Energy, Inc.

UTAH Federal 17-7-25-14
Drilling Data for APD

July 16, 2008

Surface Location: 1052' FSL & 837' FWL, Sec. 25, Tl7S, R7E

Proposed TD: 4535' Objective: Ferron Coal
Approximate Elevation: 7314' KB Elevation: 7325'

l. Mud Program:

Interval 0'-300' 300'-4535'
Hole Size 12.25" 8.75"

Mud Type Fresh Water/Spud Mud Air/LSND/Gel Chemical
Weight N/A 8.4-8.6

Viscosity N/A 4560
Water Loss N/A 8-10

a. Drill surface with Fresh Water/Spud Mud. If aeration becomes necessary, nipple
up 20" rotating head on top of the conductor pipe.

b. Air drill to TD using produced water (or KCl) for mist fluid unless excessive
water flow is encountered then switch to water based mud. If mud is required,
use fibrous materials as needed to control seepage and lost circulation (aerate mud
if necessary. Pump high viscosity sweeps as needed for hole cleaning. Raise
viscosity at TD for logging. Reduce viscosity after logging for cementing.

c. The blooie line will be approximately 100' in length and will extend in a straight
line from below the rotating head as indicated in the BOP schematic. An
automatic spark-type igniter will be fixed to the end of the blooie line and set to
provide a continuous spark to ignite and burn any produced hydrocarbons and/or
gasses.

d. If necessary, de-dusting will be accomplished with a small pump, waterline, and
spray nipple positioned near the end of the blooie line to provide a continuous
spray of water.

e. Sufficient mud materials will be stored on location to maintain well control and
combat lost circulation problems that might reasonably be expected.

f. The BOP system will be consistent with API RP53 and Onshore Oil & Gas Order
No. 2. Pressure tests of the surface casing and all BOP equipment subject to
pressure will be conducted before drilling the casing shoe. Blowout preventer
controls will be installed prior to drilling the surface casing shoe and will



UT Fed 17-7-25-14
Drilling Program

in use until the well is completed or abandoned. Ram preventers shall be
inspected and operated daily. Annular preventers shall be inspected an operated
weekly to ensure good mechanical working order. The inspections and tests shall
be recorded in the drilling log and daily drilling report. See the attached BOP and
choke manifold schematic.

2. Casing Program:

a. Surface Casing set @300' in a 12.25" hole.
9.625",36 #/ft, J-55, ST&C, New, ( 8.921" ID, 8.765" Drift)

Collapse Burst Joint SF SF Burst SF
Press Press Strength Collapse Tension
2020 3520 394 15.060 26.240 36.480

b. Production Casing set @4020' in a 8.75" hole.
5.5", 17 #/ft, N-80 or equiv., LT&C, New, ( 4.950" I.D., 4.825" Drift)
Collapse Burst Joint SF SF Burst SF

Press Press Strength Collapse Tension
4910 5320 348 2.500 2.710 4.510

Safety Factors based on vertical wellbore conditions with hydrostatic of fresh
water with no backup used to calculate burst and collapse. Tension based on
hanging weight in air.

3. Well Heads:

a. Casing Head: Install WHI Fig 92 (or equivalent), 9-5/8" x 5-1/2" slip and seal,
2,000 psig WP (4,000 psig test) with 9-5/8" 8rd on bottom & 11-3/4" modified"
8rnd thread on top. NU BOP and choke manifold (see attached schematic). Stack
to consist of drilling spool with choke and kill lines, double rams with pipe rams
on top, blind rams on bottom. Use cold water and test BOP to 250 psi low and
1,000 psi high. Record all tests on the IADC report. Inspect accumulator and
closing unit to ensure that pre-charge pressures and oil levels are within API
Specifications and report same on IADC report.

b. Tubing Head: Larkin Fig 612 (or equivalent), 5,000 psig WP (5,000 psig test), 5
½" SOW (or API 8 rnd female thread) on bottom, 7 /16" 5,000 psig flange on top
with two 3" LPOs.

4. Cement Program:

a. Surface: 120 sx of Type V cement (or equivalent) containing 1% CaCl, ¼ pps
Flocele, and 10% Cal_Seal mixed at 14.2 ppg and 1.61 ft3/sk.

Page 2 of



UT Fed 17-7-25-14
Drilling Program

i. Slurry Volume is 193 R3, 100% excess of calculated annular volume from
300' back to the surface.

b. Production:

i. The production casing will be cemented using 2 (lead and tail) cement
slurries. The lead cement (filler grade) volume will be calculated based on
a maximum achievable top assuming formation pressure of 1,000 psi at
the shoe. The tail cement will be calculated from TD to 300' above the
Upper Ferron Sandstone as indicated on the formation tops table.

ii. Lead Cement: 75 sx of CBM Light Weight Cement with 10 pps Gilsonite
and ¼ pps celloflake mixed at 10.5 ppg and 4.15 R3/sk.

iii. Tail Cement: 150 sx of CBM Light Weight Cement with 10 pps Gilsonite
and ¼ pps celloflake mixed at 13.5 ppg and 1.81 ft3/sk.

iv. Slurry volume is 583 R3,40% excess of calculated annular volume to
1,000 psi hydrostatic over formation pressure.

5. Logging Program

a. Mud logger: There are no plans to use a mud logger for this hole. Samples of the
drill cuttings will be taken starting at 3800' down to total well depth..

b. A triple combo log will be run from ± 3500' to the total depth of the well. The GR
- Induction portion of the tool will be left engaged from total depth to surface.

6. Formation Tops:

Formation Well Depth
Upper Bluegate Shale Outcrops
Emery Sandstone 1025'
Lower Bluegate Shale 2185'
Top of Upper Ferron SS 4065'
Top of Lower Ferron SS 4235'
Tununk Shale 4405'
Total Depth 4535'

a. No known oil zones will be penetrated.

b. Gas bearing sandstones and coals will be penetrated from 4065' to 4405'.

c. No known fresh water zones will be penetrated. The gas bearing sandstones and
coals may contain in-situ water.

Page 3



UT Fed 17-7-25-14
Drilling Program

d. No known mineral zones will be penetrated.

e. Any prospectively valuable minerals and all fresh water zones encountered during
drill will be recorded, cased, and cemented. If possible, water flow rates will be
measured and samples will be taken and analyzed with the results being submitted
to the appropriate agency.

f. Maximum anticipated bottomhole pressure is anticipated to be less than 1,500 psi.

g. No abnormal pressure, abnormal temperature, H2S, or other hazardous conditions
are known to exist.

7. Company Personnel:

Name Title Office Phone Mobile Phone
Brent H. Martin Drilling Manager 505-333-3110 505-320-4074
John Egelston Drilling Engineer 505.333.3163 505.330.6902
Bobby Jackson Drilling Superintendent 505.333.3224 505.486.4706
Joshua Stark Project Geologist 817.885.2240 817.565.7158
Leonard West Reservoir Engineer 817.885.2800

Page 4 of



STATEOF UTAH FORM 6
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING

ENTITYACTIONFORM

Operator: XTOENERGY INC' Operator Account Number: N 2615

Address: 382 CR 3100

city AZTEC

state NM zip 87410 Phone Number: (505) 333-3100

Well i
API Number Well Name QQ Sec

. Twp Rng County
4301530638 UTAH FEDERAL 17-7-25-14 SWSW 25 17S 7E EMERY

Action Code Current Entity New Entity .
Spud Date Entity Assignnient

A

b um er

10/10/2008
Comments: / /

Ftesb
wellAPI

Number Well Name QQ See Timp Rng County

Action Code. Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

Wen 3
API Number Well Name OO Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number . . Effective Date .

Comments:

ACT10NCODES:
A - Estabilsh new entity for new well (single well only) NNIFER M. HEMBRY
B - Add new well to existing entity (groupor unitwell) N e (Piease Pri )
C - Re-assign well from one existingentity to another existing entity
D - Re-assign well from one existing entity to a new entity signature
E - Other (Explain in 'comments' section) FILE CLERK jgRECEIVED =• out

OlkOFOIL,GAS&



Form 3160-5 UNITED STATES FORM APPROVED
(August 2007) DEPARTMENT OF THE INTERIOR O OMB NO. 1004-0137

Expires July 31, 2010BUREAU OF LAND MANAGEMENT t'k

O y 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UIU-75666

Do not use this form for proposals to dri/I or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned we/I. Use Form 3160-3 (APD) for such proposals.

N/A

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit or CA/Agreement, Name and/or No.
N/A

1. Type of Well

Oil Well Gas Well Other 8. Well Name and No.
2. Name ofOperator UINI FF..UElusL 17-7-25-14

3a. Address 3b. Phone No. (include area code) 43-015-30638
382 CR 3100 AZTECr NM 87410 505-333-3100 10 Field and Pool or Fvptorator rea

4. Location of Well (Footage, Sec., T., R., M, or Survey Description) FERRGR SANDS111]E
1052 ' FSL x 837 ' BWL SWSWSec 25-T17S-R7E

11. County or Parish, State

ElWERY UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O 4,,,, casins Fracture Treat Reclamadon Well Integrity
Subsequent Report

Casing Repair New Construction Recomplete Other

Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon

Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionallyor recomplete horizontally,give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filedonce
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

X'10 Energy Inc., spudded this well an 10/10/2008.

RECElVED
OCT2O2008

DIV.0FOIL,GAS&MINING
14. I hereby certify that the foregoing is true and correct

Name (Printed/Typed)

Sign ure

FER M. BEERY Titlee

10 /2
THIS SPACE FOR F ERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval ofthis notice does not warrant or certify that Office
the applicant holds legal or equitable title to those rights in the subject lease which would
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency ofthe United States any false,
fictitiousor fraudulent statements or representations as to any matter within itsjurisdiction.

DOGM



STATEOFUTAH FORM9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-75666
6. [F [NDIAN,ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N/Adrill horizontal laterals. Use APPL1CAT10NFOR PERMIT TO DRILLform for such proposals.

1.TYPEOF\NELL 8.\¾ELLNAMEandNUMBER:
OIL WELL GAS WELL OTHER UTAH FEDERAL 17-7-25-14

2.NAMEOFOPERATOR: 9.APINUMBER:

XTO ENERGY INC. 4301530638
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. F1ELDAND POOL, OR WlLDCAT:

382 CR 3100 AZTEC NM ,,87410 (505) 333-3100 FERRON SS / BUZZARD BENCH
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1044' FSL x 836' FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSW 25 17S 7E S STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AC1D1ZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Dupilcate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SlTE OTHER: OCTOBER 08
10/31/2008

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION MONTHLY REPORT

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Attached is XTO Energy's monthly report for the period of 10/01/2008 thru 10/31/2008.

RECEIVED
NOV1O2008

DIV.0FOIL,GAS&MINING

EP EEA NNIF M HEl RY TT E Fl1LECLERK

(This space for State use only)

(5/2000) (See instructions on Reverse



EXECUTIVE SUMMARY REPORT
10/1/2008 - 10/31/2008

Report run on 11/4/2008 at 12:18 PM

Utah Federal 17-07-25-14 - Ferron Sandstone, 25, 17S, 07E, Emery, Utah, ,

Orangeville,
AFE: 504860
Objective: Drill & Complete a Ferron Sandstone gas well

10/10/2008 Idle

================================= Utah Federal 17-07-25-14 =================================

10/11/2008 Rig up and Drlg 26" hole f/0' to 60' w/Pete Martin Rat Hole rig #5.

================== ============ Utah Federal 17-07-25-14 =================================

10/12/2008 Wait on tools and drlg f/60' to 111'.

=========== ===================== Utah Federal 17-07-25-14 ==================== ============

10/13/2008 Run and weld 3 jts of 14", 36.75 #, A252A Csg, total 100' Set @ 111' KB. Cmt
w/ 11.5 yards of ready mix. 1.5 yards to pit. Rig down and move off Pete
Martin Rig #5. Move on and rig up Elenburg Rig #11. Weld Flow nipple to
conductor pipe. Mix spud mud. Pick up BHA and trip in.Tag cmt @ 108'. Drlg
f/111' to 127'.
Run and weld 3 jts of 14", 36.75#, A252A csg, total 100' set @ 111' KB. Tag
cmt @ 1081. Spud mud 60 vis and 8.5 wt.

================================= Utah Federal 17-07-25-14 =================================

10/14/2008 Drlg f/127' to 320'. Run 9 5/8" csg. Cmt w/ Superior Well Service. WOC, Cut
off csg, weld Csg head to Csg and nipple up BOP.
Drlg f/127' to 320', 60 vis, 9.6 wt. Run 7 jts of 9 5/8" 36.0# , J55 ST&C
csg. Total 318.26' Set @ 318' KB. Cmt 150 sx, 43 bbl, 14.2 ppg Class H cmt.
circ 12.5 bbl to pit. Plug down @ 18:00, 10-13-08.

================================= Utah Federal 17-07-25-14 =========== =====================

10/15/2008 Test BOP. Nipple up rotating heal and blooie line. Pick up BHA and tag cmt @
297'. Drill cmt and shoe. Drlg f/320' to 900'. Survey. Thaw fuel system on
air package.
Tag cmt @ 297'. Drlg w/2000 cfm and 25 bbl/hr water and soap. Survey @ 568',
2 deg. and @ 788' 2 1/4 deg. Test floor/TIW valve, upper kelly valve, kill
line check valve, pipe rams, kill line valve, both choke line valves, blind
rams, choke manifold. Three primary valves and csg. 250 psi low for 5 minutes
and 2000 psi high for 30 minutes. All tests run against csg. After repacking
2 stems all tested good.

============ ==================== Utah Federal 17-07-25-14 =================================

10/16/2008 Drlg f/900' to 1724'. Surveys. Trips for float. Function test Accumulator.
BOP drill.
Drlg f/900' to 1754' w/2000 cfm and 25 bph soap and water. Surveys @ 9371, 3
deg, 1225', 2 3/4 deg, 1506', 3 1/2 deg. BOP drill, 45 sec. BOP/Accumulator
tests good. Safety meeting with Elenburg Safety coordinator, discussed JSAs
and defensive driving.

======================== ======== Utah Federal 17-07-25-14 ======= ============== ========

10/17/2008 Drlg f/1754' to 2751'. Trips for float. Surveys.
Drlg f/1754' to 2751' w/2000 cfm and 28 bph soap and water. Surveys @ 1754',
3.5 deg, @ 2001, 3.5 deg, @ 2220', 3.5 deg and @ 2503' 4 deg.

================================= Utah Federal 17-C7-25-14 =================================

10/18/2008 Drlg f/2751' to 3590'. Trip for bit. Cut drlg line. Trips for float. Surveys.
Drlg f/2751' to 3590' w/2000 cfm air and 28 bph of water and soap. Trip PDC
and run in Insert/roller cone to battle deviation. Funtion blind and pipe
rams. Cut 60' of drlg line. Surveys @ 2751', 3 deg. @ 3000', 2 1/4 deg. and @

3496', 2 3/4 deg.

================================= Utah Federal 17-07-25-14 =================================



EXECUTIVE SUMMARY REPORT
10/1/2008 - 10/31/2008

Report run on 11/4/2008 at 12:18 PM

10/19/2008 Drlg f/3590' to 4268' Trip for float. Survey.
Drlg f/3590' to 4268' w/2000 cfm air and 25 bph water/soap. Survey @ 3993·, 2
deg.

================================= Utah Federal 17-07-25-14 =================================

10/20/2008 Drlg f/4268' to 4495'.Trip for float.Survey. Circ. Lay down drill pipe and
BRA. Log w/Phoenix Survey Serv. Run 5 1/2 Csg.
Drlg f/4268' to 4485· w/2000 cfm air and 25 bph water/soap. Survey @ 4462', 1
1/2 deg. Short trip 500'. Loggers TD 4489'.

================================= Utah Federal 17-07-25-14 =================================

10/21/2008 Run 5 1/2" csg, Cmt w/ Superior Well Serv. Nipple down, set slips w/85k and
cut off csg. Break down clean and load out rental equipment.
Ran 12 jts 17# P110 Csg, 88 jts 17# S-80 ST&C Csg. Total 4486.83', set @
4486'. Cmt w/Superior Well Service, Pumped 10 bbl water, 20 bbl reactive
spacer, 10 bbl water, 55 bbl/75 sx supercoal blend lead cmt, 64.7 bbl/210 sx
suoercoal blend tail cmt, displace w/ 93 bbl water. High lift pressure 100
psi. Bumped plug w/800 psi @ 11:19, 10-20-08.

================================= Utah Federal 17-07-25-14 =================================

10/22/2008 Load out rental equipment.
Load out rental equipment. Rig released @ 12:00, Noon, 10-22-08.



STATE OF UTAH FORM 9

DEPARTMENTOFNATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-75666
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N/A
drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OlL WELL GAS WELL OTHER UTAH FEDERAL 17-7-25-14

2.NAMEOFOPERATOR: 9.APlNUMBER:

XTO ENERGY INC. 4301530638
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

382 CR 3100 on AZTEC STATE NM z,,87410 (505) 333-3100 FERRON SS / BUZZARD BENCH

4. LOCATION OF WELL

FOOTAGESATSURFACE: 4044' FSL x 8 ' FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHlP, RANGE, MERIDIAN: SWSW 25 17S 7E S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATlONOF WELL SITE OTHER: DECEMBER 08

11/30/2008 CONVERTWELLTYPE RECOMPLETE-DIFFERENTFORMATION MONTHLY REPORT

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Attached is XTO Energy's monthly report for the period of 11/01/2008 thru 11/30/2008.

NAM P EE
HEMBRY ATLEE REGUOLATORYCLERK

(This space for State use only) RECENED

(5/2000) (See Instructions on Reverse Side) DIV.0FOIL,GAS&



EXECUTIVE SUMMARY REPORT
11/1/2008 - 11/30/2008

Report run on 12/3/2008 at 5:26 PM

Utah Federal 17-07-25-14 - Ferron Sandstone, 25, 17S, 07E, Emery, Utah, ,

Orangeville,
AFE: 504860
Objective: Drill & Complete a Ferron Sandstone gas well

11/18/2008 Cont rpt for AFE # 504860 to D & C Ferron Coal fr/10-22-08 to 11-18-08.

MIRU Big red Hot oil service. PT csg, WH & frac vlv to 5,000 psig for 30".
Tstd OK. R1sd press. RDMO Big Red. MIRU JW WL. RIH w/4" slick Csg Gun.
Perf Ferron Coal w/3 JSPF 120 deg ph 4,176' - 4,184' & 4,142.5 - 4,143.5

Gun #4 shorted & misfired while perfing w/gun #3 @ 4,107' - 4,114' (Gun #3
did not fire). POH. LD csg guns. RIH w/new Csg guns. Perf Ferron Coal w/3
JSPF 120 deg ph 4,094' - 4,096' & 4,047' - 4,054' (51 ttl holes, Titan EXP-
3323-322T chrgs 22.7 gm, .41" dia,). All dpts correlated w/CNL log Dated 10-

20-08. POH. LD csg gun. RDMO WLU. MIRU Red Rock WS rig #5. NU BOP on
frac v1v. PU & TIH w/4-3/4" cone bit, 5-1/2" csg scr & 89 jts new 2-7/8"

tbg. SWI SDFN 0 BLWTR
=====

========--== === === ==== Utah Federal 17-07-25-14 ======== --==== =========

11/19/2008 SITP 0 psig, SICP 0 psig. TIH w/41 jts 2-7/8" tbg. EOT @ 4,285'. TOH w/130

jts 2-7/8" tbg. LD bit & scr. PU HES frac lnr w/2 - 6' x 2-7/8", 6.5#, N-

80, EUE, Srd tbg subs btw lnr cups & 5-1/2" mechanical CCL. TIH w/BHA & 125

jts 2-7/8" tbg. Set lnr w/top cup @ 4,100', btm cup @ 4,120', isolating
misfired perfs fr/4,107' - 4,114'. TOH & LD 130 ttl jts 2-7/8" tbg & mech

CCL. ND BOP & SWI. RDMO Red Rock WS #5. Susp rpts to further activity. O

BLWTR

========- ========== = Utah Federal 17-07-25-14 = =========== ====== = ======

11/20/2008 SICP 0 psig. MIRU CAL FRAC frac crew. A. Ferron Coal perfs fr/4,047' -

4,184' dwn 5-1/2 csg w/34 bble 15% HCL ac @ 5 BPM & 24 psig. Form BD @ 5 bpm
& 619 psig. Frac Ferron Coal perfs fr/4,047' - 4,184' w/941 bb1s slick wtr,

2,260 bbls DynAqua-1 frac fld carrying 104,730 lbs 20/40 Brady sd, & 71,750

lbs 16/30 Brady sd. Last 69,740 lbs 16-30 Brady sd ppd was SiberProp coated.
Frac Gradient .50. Flshd w/91 bbls Linear Gel. Sd conc 0.30 - 5.00 ppg.
ISIP 290 psig, 5" SIP 0 psig. ATP 1,298 psig. AIR 54 bpm. Max TP 2,554

psig. Max IR 60 bpm. Max sd conc 5.00 ppg. 3,293 BLWTR. RDMO CAL FRAC.

SWI. Susp rpts to further activity.

=== ====== = ====== Utah Federal 17-07-25-14 = =========== ===== =====



Form3l60-5 UNITED STATES FORMAPPROVED
(August 2007) DEPARTMENTOF THE INTERIOR OMB NO. 1004-0137

ExpiresJuly 3 I, 2010
BUREAU OF LAND MANAGEMENT 5. LeaseSerial No.

SUNDRY NOT1CES AND REPORTS ON WELLS UTU-75666
Do not use this form for proposals to dr1/I orto re-enter an 6. If Indian, Allotteeor Tribe Name

abandoned we/I, Use Form 3160-3 (APD) for such proposals.
N/A

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit or CA/Agreement, Name and/orNo.
N/A

1. Typeof Well
Oil Well Gas Well Other 8. Well Name and No.

2. NameofOperator UIWI I'CDCitAL 17-7-25-14

9 API Well No
3a. Address 3b. PhoneNo. (include area code) 43-015-30638

382 CR 3100 AZTECr 1®f 87410 505-333-3100 10 Fieldanri Poni or FYplor9torv Ares

4. Location of Well (Footage. Sec., E, R.. M., or SurveyDescription) BUEZARDBENCEI
1052' FSL x 8371 BWI.. SWSW Sec 25-T17S-R7E FERIGT SANDSTONE

11. County or Parish, State

Emer urAH

12. CHECK APPROPRIATE BOX(ES) TO tNDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMlSSION TYPE OF ACTION

Notice of Intent Acidize Depen on (Sam) Water Shut-Off

O see.as, 2-- Reclamation WeHngh
Subsequent Report

CasingRepair New Construction Recomplete X Other 18T IEt,WERY

O Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon

Convert to injection Plug Back Water Disposal

13, DescribeProposedor CompletedOperation (clearlystate all pertinent details, including estimated starting date ofany proposed work and approximate duration thereof,
if the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths ofall pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Requiredsubsequent reports shall be tlledwithin 30 days
followingcompletion of the involved operations, lf the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filedonce
testing has been completed. .Final Abandonment Notices shall be filed only aûct all requirements, includingreclamation, have been completed,and the operator has
determined that the finalsite is ready for final inspection,)

XIO Energy Inc. first delivered this well to Questar Gas Management @ 1000 hours on Thursday, 1/08/2009.

IFR 53 NCFPD.

XTO Allocation Meter #OVO668RF

RECEIVED
JAN1 2 2009

DIV.0FOIL,GAS&MINING

14, I hereby certifythat the foregoingis true and correct
Name (Printed/Typed)

BMBARA A. NIU Till CEEIN

Signature Date 1/12/2009

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditionsof approval, if any, are attached. Approval ofthis notice does not warrant or certify that Ollice
the applicant holds legal or equitable title to those rights in the subjectlease whichwould
entitlethe applicantto conduct operations thereon.

Title 18 U.S.C.Section 1001, and Title 43 U.S.C. Section 1212, makes11a crime forany person knowingly and willfully to make to any departmentor agency of the United States any false,

tictitiousor fraudulentstatements or representations as to any matter within itsjurisdiction.

DUGM



STATE OF UTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIALNUMBER:
UTU-75666

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEEORTRIBENAME:

7. UN1Tor CA AGREEMENTNAME:
Do not use thisform for proposals todrillnew wells, significantly deepen existing wellsbelow current bottom-hole depth, reenterplugged wells, or t° N/Adril1horizontal laterals. Use APPL1CATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER UTAH FEDERAL 17-7-25-14

2. NAMEOF OPERATOR: 9. API NUMBER:

XTO ENERGY INC. 4301530638
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

382 CR 3100 AZTEC NM 287410 (505) 333-3100 FERRON SS / BUZZARD BENCH
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 4644' FSL x 836' FWL COUNTY: EMÏÉRY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN SWSW 25 17S 7E S STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AC1DIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: DECEMBER 08
12/31/2008

CONVERTWELLTYPE RECOMPLETE-DIFFERENTFORMAT10N MONTHLY REPORT

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Attached is XTO Energy's monthly report for the period of 12/01/2008 thru 12/31/2008.

SG

ULREE M B T E REGUOLATORYCLERK

(This space for State use only)

RECEiVED

(5/2000) (See Instructions on Reverse Side)

DIV.0FOIL,GAS&



EXECUTIVE SUMMARY REPORT
12/1/2008 - 12/31/2008

Report run on 1/5/2009 at 9:54 AN

Utah Federal 17-07-25-14 - Utah Federal 17-07-25-14

Section 25-178-07E, Emery, Utah, Orangeville

Objective: Drill & Complete a Ferron Sandstone gas well
Date First Report: 10/9/2008
Last Casing String:
Method of Production:

12/4/2008 Cont rpt for AFE # 504860 to D & C Ferron Coal fr/11-20-08 to 12-4-08.

Ferron Coal fr/ 4,047' - 4,184'. PBTD @ 4,439'. Frac lnr set w/top cup @
4,100' btm cup @ 4,120' (Isolating perfs fr/4,107' - 4,114'). SICP 350 psig.
MIRU Red Rock WS rig #5. Bd csg. ND frac v1v. NU BOP. PU & TIH w/4-3/4"
blade bit & 120 jts new 2-7/8" tbg. EOT @ 3,964'. SWI SDFN O BLWTR

===== ======== ================== Utah Federal 17-07-25-14 =================================

12/5/2008 SITP 320 psig, SICP 340 psig. Bd well. TIH w/4 jts 2-7/8" tbg. Tgd no sd
abv frac lnr. TOH w/124 jts 2-7/8" tbg. LD bit BRA. TIH w/HEC frac lnr
retrv tl & 60 jts 2-7/8" tbg. SD mech probs w/rig. SWI. SDFWE O BLWTR

================================= Utah Federal 17-07-25-14 =================================

12/8/2008 SITP 320 psig, SICP 360 psig. Bd well. Contd TIH w/64 jts 2-7/8" tbg & HEC
frac lnr retrv tl. J into frac lnr. Unable to rls or pull lnr up hole
w/80% of max pull on J lugs. J out of frac lnr. TOH w/124 jts 2-7/8n tbg.
LD HEC retrv tl. SWI, SDFN O ELWTR

================================= Utah Federal 17-07-25-14 ================-================

12/9/2008 SICP 310 psig. Ed csg. PU 1 jt 2-1/16" x 32.30' IJ J-55 Mule shoe tbg. TIH
w/124 jts 2-7/8" tbg. EOT @ 4,132'. .Top cup of frac lnr @ 4,100' btm cup @
4,120'. TOH w/124 jts 2-7/8" tbg. LD 2-1/16" mule shoe jt. TIH w/HEC frac
lnr ret tl & 124 jts 2-7/8" tbg. J into frac lnr. Unable to rls or pull lnr
up hole. MIRU Cased Hole Solutions WLU. RIH w/free point tl. Found 2-7/8"
tbg lnr 100% free @ 4,114' & 100% stuck @ 4,115'. POH & LD free point tl.
RIH w/1-11/16" chem cutter. Cut tbg @ 4,114' leaving 2-7/8" x 4' stub abv
HES lwr cup assy of frac lnr. POH & LD cutter. RDMO WLU. LD 3 jts 2-7/8"
tbg. EOT @ 4,020' SWI SDFN. O BLWTR

================================= Utah Federal 17-07-25-14 =================================

12/10/2008 SITP 210 psig, SICP 260 psig. TOH w/121 jts 2-7/8" tbg. LD upper sec of
frac lnr. PU 4-11/16" Bowen overshot, 3-3/4" bmpr sub, 3-3/4" OJ, 2 - 3-1/2"
DC's, 3-3/4" intensifier & xo sub. TIH w/BHA & 122 jts 2-7/8" tbg. RU Graco
AFU & estb circ. Set 6K on fish @ 4,114'. Fish moved dwn hole. Ppd 15 BPW
& kill tbg. RD AFU. TIH w/4 jts 2-7/8" tbg to 4,258'. Tgd fish. Set 10K
wt on fish. TOH w/109 jts 2-7/8" tbg. Fish hung up @ 2,610' & 1,485 FS.
Work fish free. SWI SDFN O BLWTR

================================= Utah Federal 17-07-25-14 =================================

12/11/2008 SITP 180 psig, SICP 210 psig. Bd well. TOH w/16 jts 2-7/8" tbg. LD fishing
BKA & frac lnr fish. TIH w/blade bit, xo sub & 128 jts 2-7/8" tbg. Tgd 203'
of fill @ 4,230'. Ferron Coal fr/ 4,047' - 4,184'. PBTD @ 4,439'. RU
swivel. RU Graco AFU. Estb circ & stg in hole. CO fill fr/4,230' - 4,433'
(PBTD) tbg meas w/6 jts 2-7/8". Circ well c1n for 1 hr. Pmp 20 BFW & kill
tbg. RD swivel. RD AFU. TOH w/17 jts 2-7/8" tbg. EOT @ 4,027'. SWI.
SDFN. 3,293 BLWTR.



EXECUTIVE SUMMARY REPORT
12/1/2008 - 12/31/2006

Report run on 1/5/2009 at 9:54 AM

================================= Utah Federal 17-07-25-14 =================================

12/12/2008 SITP 300 psig, SICP 340 psig. OWU to flowback tk. TIH w/10 jts 2-7/8" tbg.
EOT @ 4,197'. RU swab tls. BFL @ 1,100' S. O BO, 1 BLW, 1 run, 30". Well
KO f1wg. F1w 3 BLW & gas in 3 hrs. SD mech probs on rig. SWI & SDFWE.
3,289 BLWTR

================= =============== Utah Federal 17-07-25-14 =================================

12/15/2008 SITP 320 psig, SICP 340 psig. Bd well. TIH w/17 jts 2-7/8" tbg. Tgd no
fill @ 4,439'. TOH w/8 jts 2-7/8" tbg. EOT @ 4,197'. RU swab tls. BFL @
3,200' S. O BO, 52 BLW, 14 runs, 4.5 hrs FFL @ 4,190' FS. RD swb tls. TIH
w/8 jts 2-7/8" tbg. Tgd 13' of fill @ 4,426'. PUH w/8 jts 2-7/8" tbg. SWI.
SDFN. 3,237 BLWTR

================================= Utah Federal 17-07-25-14 =================================

12/16/2008 SITP 300 psig, SICP 340 psig. Bd well. TIH w/8 jts 2-7/8" tbg. Tgd no addl
fill @ 4,4261. TOH w/8 jts 2-7/8" tbg. EOT @ 4,197'. RU swab tls. BFL @
3,300' S. O BO, 62 BLW, 19 runs, 5.5 hrs FFL @ 3,300' FS, left csg opn for
fluid ent. RD swb tls. TIH w/8 jts 2-7/8" tbg. Tgd 18' of add1 fill @
4,408' (31' of tt1 fill). PUH w/8 jts 2-7/8" tbg. SWI. SDFN. 3,237 BLWTR

================================= Utah Federal 17-07-25-14 =================================

12/17/2008 SITP 230 psig, SICP 250 psig. Bd well. TIH w/8 jts 2-7/8" tbg. Tgd no addl
fill @ 4,426'. TOH w/8 jts 2-7/8" tbg. EOT @ 4,197'. RU swab tls. BFL @
3,300' S. O BO, 56 BLW, 16 runs, 5.5 hrs FFL @ 3,400' FS, left csg opn for
fluid ent. RD swb tls. TIH w/8 jts 2-7/8" tbg. Tgd 5.5· of addl fill @
4,402.5' (36.5' of ttl fill). PUH w/17 jts 2-7/8" tbg. EOT 3,900'. SWI.
SDFN. 3,181 BLWTR

================================= Utah Federal 17-07-25-14 =================================

12/18/2008 SITP 230 psig, SICP 250 psig. Bd well. TOH w/121 jts 2-7/8" tbg. LD bit &
xo sub. TIH w/4-3/4" blade bit, 2-7/8" tbg pmp blr assy & 132 jts 2-7/8"
tbg. CO 33.5' of fill fr/ 4,402.5' - 4,439' {PBTD) w/2 jts 2-7/8" tbg. TOH
w/134 jts 2-7/8" tbg. LD b1r assy & bit. Had gd sd recy in blr. SWI.
SDFN. 3,181 BLWTR

================================= Utah Federal 17-07-25-14 ============================-====

12/19/2008 SICP 250 psig. Bd well. PU 2-7/8" x 20' OPMA, 2 jts 2-7/8" tbg, 2705 Cavins
desander, 2-7/8" x 4' tbg sub & 2-7/8" SN. TIH w/pmp BHA, 7 jts 2-7/8" tbg,
2-7/8"x 5-1/2" TAC & 121 jts 2-7/8" tbg. ND BOP. Set TAC @ 4,005'. Ld tbg
w/2-7/8" donut tbg hgr in 14 K tens. SN @ 4,237'. EOT @ 4,346'. PBTD @
4,439'. Ferron Coal perfs fr/4,047' - 4,184'. NU WH. SWI. SDWE. 3,181
BLWTR WO rods.

============================= === Utah Federal 17-07-25-14 =================================

12/22/2008 SITP O psig, SICP 220 psig. SD 3 hrs for rig rep. PU & loaded Western pump
2-1/2" x 1-3/4" x 18' RHBC-DV pmp (XTO #170) w/1' X 1" stnr nip. TIH w/pmp,
1 - 1-1/2" x 25' sbs, shear tl. 1 - 7/8" x 4' stabilizer rod, 2 - 1-1/2" x
25' sbs, 1 - 7/8" x 4' stabilizer rod, 3 - 1-1/2" x 25' sbs, 1 - 7/8" x 4'
stabilizer rod, 3 - 1-1/2" x 25' sbs, 1 - 7/3" x 4' stabilizer rod, 3 - 1-

1/2" x 25' sbs, 1 - 1" x 4' stabilizer rod, 74 - 3/4" skr d w/4 molded guides
pr rod, 21 - 7/8" skr d w/3 molded guides pr rod. SWI SDFN 3,181 BLWTR

===============================-= Utah Federal 17-07-25-14 =================================

12/23/2008 SITP 0 psig, SICP 220 psig. TIH w/60 - 7/8" skr d w/3 molded guides pr rod, 1
- 7/8" x 6' rod sub & 1-1/4" x 26' PR w/16' lnr. Seated pmp. PT tbg to
1,000 psig w/10 BFW for 10". Tstd ok. R1sd press. LS pmp w/rig to 500
psig. GPA. Clamp rods off. Unable RWTP surf equip not ready. sWI SDFHWE
3,181 BLWTR

=========== ===================== Utah Federal 17-07-25-14 =================================

12/29/2008 RDMO Red Rock WS rig 5



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-T5666

SUNDRY NOTICESAND REPORTS ON WELLS 6 FINDIAN,ALLOTTEEORTRIBENAME:

7. UN1Tor CA AGREEMENTNAME:
Do notuse thisform for proposals todrillnewwells, significantly deepen existingwellsbelow currentbottom-hole depth, reenterplugged wells,or t° N/Adrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL Q GAS WELL D OTHER UTAH FEDERAL17-7-25-14

2. NAMEOF OPERATOR: 9. API NUMBER:

XTO ENERGY INC. 4301530638
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

382 CR 3100 AZTEC NM 87410 (505) 333-3100 FERRON SANDSTONE
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1044' FSL x 836 FWL COUNTY: UINTAH

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SWSW 25 175 ¯/E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATON
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work Will start: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of workcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: ASOUSty 08
1/31/2009

CONVERTWELLTYPE RECOMPLETE-DiFFERENTFORMATION MONTHLY REPORT

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Attached is XTO Energy's monthly report for the period of 1/1/2009 thru 1/31/2009

NAME(PLEASEPRINT) TITLE REGULATORY CLERK

SIGNATURE DATE 2/6/2009

(This space for State nly}

RECE1VED
(5/2000) (See Instructions on Reverse Side) y a

pt 0FOlL,GAS&



EXECUTIVE SUMMARY REPORT
1/1/2009 - 1/31/2009

Report run on 2/4/2009 at 4:25 PM

Utah Federal 17-07-25-14

Section 25-178-07E, Emery, Utah, Orangeville

Objective: Drill & Complete a Ferron Sandstone gas well
Date First Report: 10/9/2008
Method of Production: Beam

1/8/2009 The Utah Federal 17-07-25-14 was First Delivered to Questar through the
Orangeville CDP at 10:00 a.m., Thursday, 1/08/2009. Initial rate 53 MCFD,
FLWTP 72, FLWCP 180, ppg 209 BWPD, 2907 BLWTR. This well is on Run # 10.



Form UNITED STATES FORM APPROVED
(Augu 7) DEPARTMENT OF THE INTERIOR ga g a MB NO. 1004-0137

BUREAU OF LAND MANAGEMENT LFU M V Expires July 31, 2010

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5.Lease Serial No.
1719-75666

la. Type of Well Oil Well Gas Well Dry Other 6.IfIndian, Allotee or Tribe Name

b. Type of Completion: New Well Work Over Deepen Plug Back Ditf.Resvr,. N/A
7.Unit or CA Agreement Name and No.

Other
N/A

2. Name of Operator 8.Lease Name and WellNo.
XTO Energy Inc• UI'AH FEDERAL 17-7-25-14

3. Address 3a. Phone No. (include area code) 9. API Well No.
382 CR 3100 Aztec, NM 87410 i - 505-333-3100 43-015-30638

4. Location of Well (Report location clearly and in accordance with Faleral r " NVED 10.Field and Pool, or Exploratory
Atsurface 1052' FSL & 837' FWL BUZZARD BENCE FERROM SANDSTONE

11.Sec., T., R., M., or Block and
Survey or Area

At top prod. interval reported below WSW SEC 25-T17S-R7E
OIL,GAS&MINING 12.County or Parish 13.State

At total depth

14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*

D & A Ready to Prod.

10/10/2008 10/20/2008 1/8/2009 . 7314' GL
18. Total Depth: MD 4495' 19. Plug Back T.D.: MD 4439: 20. Depth Bridge Plug Set: MD

TVD TVD TVD

21. Type Electric & Other Mechanical Logs Run (Submit copy ofeach) 22. Was well cored? No Yes (Submit analysis)
Was DST run No Yes (Submit report

Dual Ind Guard Log/GR; CD/CN/GR; Caliper/Vol/GR; CBL/VDL/CCL/GR Directional Survey? No Yes (Submit copy)

23. Casing and Liner Record (Report all strings set in well)

Hole Size Size/Grade Wt.(#fl.) Top (MD) Bottom (MD) Stage C enter No of SCken& Si r Vol. Cement Top* Amount Pulled

20" 14/A252A 36.75# 0 111' 287/Redimix SURF

12-1/4" 9.6/J-55 36# 0 318' 150/H SURF
8-3/4" 5.5/8-80 17# 0 4486' 285/A 2,220'

24. Tubing Record

Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)

2-7/8" 4346'
25. Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Holes Perf. Status

A) FERRON COAL 4047 · 4184 ' 4047 ' - 4184 ' 0 .41" 51 OPEN

C)

D)

27. Acid, Fracture, Treatment, Cement Squeeze, Etc.

Depth Intelmal Amount and Type of Material

4047' - 4184' A. w/34 bb1s 15% HCL, acid. Frac'd w/941 bb1s slick wtr, 2,260 bbls DynAqua-1

frac fld carrying 104,730# 20/40 Brady sd & 71,750# 16/30 Brady sd, last 69,740#
16/30 Brady sd ppd was SiberProp coated.

28. Production - Interval A

Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production BBL MCF BBL Corr. API Gravity

1/8/2009 1/15/2009 24 m 0 41 227 FLCWEG
Choke Tbg. Press. Csg. 24 Oil Gas Water Gas: Oil Well Status
Size Flwg. Press. Hr. BBL MCF BBL Ratio

N/A SI 14 50 0 41 227 PRODUCING
28a.Production-Interval B
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg. Press. Csg. 24 Oil Gas Water Gas: Oil Well Status
Size FIwg. Press. Hr. BBL MCF BBL Ratio

SI

(See instructions and spaces for additional data on page



28b.Production - Interval C
Date First Test Hours Tes Ës Water Oil Gas Production Method
Produced Date Tested . Production BBL MCF BBL Gravity Gravity

-4 Corr. API

Choke Tbg. Press. Csg. 24 Oil Gas Water Gas: Oil Well Status
Size Flwg. Press. Hr. BBL MCF BBL Ratio

SI

28c.Production-Interval D
Date First Test Hours Test Oil Gas Water Oil Gas Production Method
Produced Date Tested Product on BBL MCF . BBL Gravity Gravity

Corr. API

Choke Tbg. Press. Csg. 24 Oil Gas Water Gas: Oil Well Status
Size Flwg. Press. Hr. BBL MCF BBL Ratio

SI

29. Disposition of Gas (Sold,usedforfuel,vented, etc.)
'IO BE SOLD

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones ofporosity and contents thereof: Cored intervals and all drill-stem tests,
includingdepth interval tested, cushion used, time tool open, flowing and shut-in pressures and
recoveries

Top
Formation Top Bottom Descriptions, Contents, etc. Name

Meas.Depth

EIERY SANDSTONE 912

IDWER BLUEGATE SHALE 2119

UPPER FERRQbTSANDSTONE 4003

IDWER FERRQbTSANDSTONE 4185

TONONK SHALE 4382

32. Additional remarks (include plugging procedure):

33. Indicate which items have bee attached by placing a check in the appropriate boxes:

Electrical/Mechanical Logs (1 full set req'd) Geologic Report DST Report Directional Survey

O Sundry Notice for plugging and cement verification Core Analysis Other:

34. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Continued on page 3) (Form 3160-4, page
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